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HK110130 Beijing CHINA DAILY in English 11 Jul 82 p 4 
[“Opinion” column by GINA DAILY commentator: “Soviet-U.S. Arms Talks”) 


[Text) The third round of the Soviet-U.5. Strategic Arms Talke (START) began on June 29 
in Geneva. in the background was the growing chorus demanding that the two superpowers 
take action at the second special United Nations session on disarmament in New York. 


Both the Soviet Union and the United States regard the Geneva talks isportant because they 
are fully aware that the outcome will eventually affect future relations between the two 
countries. 


That the two finally decided to come to the negotiation table after auch delay sarke a 
new development. But one should be aware that they were forced to do so by circumetances 
and political necessity rather than out of a sincere desire to reduce armaments. 


U.S. compliance to negotiation marks « change in Washington's attitude. Over « vear ago, 
the Reagan administration had no interest in the talks at all; its primary concern was 
greater military experditures and a bigger arms build-up. But since last November when 
Reagan made his first disarmament statement, it seems that Washington decided to start 
talks with the Soviet Union while continuing to build up its military strength to counter 
the Kremlin's similar two-pronged tactics. 


“Detente™ 


This shift in policy is a product of increasing pressure from Washington's European allies 
and the growing number of supporters of the anti-nuclear sovement in the United States. 
Of course, the failure of the Reagan administration's economic policy and mounting diffi- 
culty in pushing its arms programm is also a basic factor. 


As for the Soviet Union, an old hand in pursuing a double-edged arms talks-arms drive 
policy, the Kremlin lost no opportunity to leumch another “peace” offensive and to play 
up the “detente” hoax. Moscow has been eager to get the United States to the negotiation 
table in order to salvage SALT Il, to offset U.S. plans to deploy NATO 572 cruise missiles 
and Pershing II's in 1983 and to legalize the Soviet stationing of 300 SS-20 missiles 
carrying a total of 900 nuclear warheads. 


Despite the necessity on each side, there has been no sign that the talks will be smooth 
sailing. This is because each has an axe to grind. The United States is demanding a one- 
third cut in ICBM warheads, now totalling 14,000 and also the dismantling of 2,400 
launchers. This proposal calis for big reductions in land-based missiles which represent 
70 percent of Moscow's strategic arsenal. 

The Soviet Union has already rejected this as “impracticable,” saving it will “directly 
jeopardize the security of the Soviet Union.” The Kremlin argues that major cuts in land- 
based missiles would leave the Americans with a big edge in missiles carried by submarines 
and long-range strategic bombers like the B-l's. 


Contention 
On the other hand, the Soviet Union is demanding a “freeze” on strategic weapons of the 


two countries. Its intention is to maintain the Soviet lead in land-based missiles and 
to limit U.S. development of new strategic bombers and long-range cruise missiles. 


Whatever their arguments one should not allow oneself to be fooled but instead should 
see that the fundamental aim of the two superpowers is that each is trying to establish a 
nuc.ear superiority over the other so as to bolster its position of strength in their 
contention for world hegemony. 
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It is clear that the arms talks reflect a continuation of the struggle between the two 
superpowers. The Geneva talks are bound to be long and difficult. No miracle can be 
expected. After a long bargaining some sort of compromise possibly may be worked out. 
Even so, it can hardly call for optisissa. 


It has been proved countless times in the past that an agreement in the hands of the 
superpowers is merely a scrap of paper. It can be signed and called sacred one day and 
torn into pieces another. More likely, however, the talks will drag on and on. In that 
event, the Soviet Union and the United States will meet with still harsher world condemnation. 


U.S.-SOVIET SP ARMS CRITICI 
RENMIN RIBAD Article 


HKLO0808 Beijing RENMIN RIBAO in Chinese 10 Jul 82 p ? 
[Article by Sun Dongmin [137) 9639 1046): “The U.S.-Soviet Arms Race in Outer Space”) 


[Text] The United States and the Soviet Union have continually been stepping up the 
development of space weapons, ond outer space too has become a new field for their armament 
expansion. It can be predicted that their arms race in outer space will become sore and 
more fierce. 


Speaking on 4 July when welcoming the return of the spaceship “Columbia,” President Reagan 
streesed that in the future the United States would deploy antisatellite weapons and ‘ prove 
its early warning systems in space, to facilitate the extension to space of its “defense 
activities:" Soviet media immediately responded the following day, accusing the United 
States of “treating universal space as a future battleground,” and simultaneously proclais- 
ing that the Soviet Union “must take countermeasures in the necessary forms.” The facts 
have shown that even though the two superpowers are continually clamoring for disarmament, 
not only are their armaments growing ever larger, but outer space too has become a new 

field for the expansion of their armaments. 


The United States and the Soviet Union have been continually stepping up the development of 
space weapons for the past 20 years. On the average the two countries have spent over 
$25,000 every sinute on developing these weapons. They possess nearly 1,000 silitary space 
devices used for reconnaisance, monitoring, communications, and navigation guidance, and 
for early warning signals of a launch of enemy missiles. Over half the nearly 1,400 
satellites launched by the Soviet Union are used for military purposes. 


It was the Soviet Union that moved first in developing outerspace weapons. At the end of 
the 1960's, the Soviet Union carried out a successful satellite interception. The United 
States too started to develop an antisatellite system in 1977. Although the two countries 
have twice held talks since 1978 on the question of banning antisatellite weapons, these 
talks, which are aimed chiefly at restricting one's opponent while carrying out development 
oneself, can only result in still greater development of “space weapons.” 


Last month the United States set up a new “outer space command” in order to step up its 
military activities in outer space. At the same time, the Soviet Union staged an 
“unprecedented” missile exercise. In this exercise, the targets of the first group of 
missiles fired were U.S. reconnaissance satellites. The West holds that due to the fierce 
rivalry between the United States and the Soviet Union, the two superpowers, “war in space 
is no longer just a topic for science fiction but has become a “practical issue of military 
strategy.” 


According to reports, following the completion of the test flights of the U.S. spaceship, 
this craft and space navigation technology will play a major role in the U.S. “military 
exploitation of space.” When “Columbia” made its fourth flight it carried a military 
pODB2-1, which has to do with early warning systems. The craft is expected to make 
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++ flights before 1986, of which 13 will be used for ailiteary experiments. By 1994, 

“Half of ite flights will consist of military experiments.” U.S. Defense Secretary 
Weinberger recently stated that the U.S. Air Force “plans to have combat-ready antisatellite 
weapon systems within 5 years.” According to reports, the U.S. antisatellite weapon sysetcns: 
now being developed in the United States include a fighter-borne siasile for intercepting 
and attacking enemy satellites; and an unmanned space combat satellite carried by the spece- 
ship, which will destroy Soviet military satellites by laser. 


Although the Soviet Union has denounced the United States for waging “var in space.” while 
advertising its own space technology as being “used for peaceful purposes,” according to « 
Japanese newspaper quoting U.S. military circles, the Soviet Union's antisatellite syster 
has been completed; next year or thereabouts the Soviet ion will be able to put into 
orbit a laser weapon capable of destroying U.S. reconuwsissance and communications satellites. 
and in the 1990's it may be able to launch a manned spacecraft that “can attack military 
land, sea and air targets from space.” Western military experts hold that although the 
Soviet Union has not yet announced any plans for developing spaceship, it is only « matter 
of time before they do. According to another report, the Sowiet Union is currently testing 
a new rocket that can put a 200-ton payload into orbit, and is siso planning to build « 
large space station to be used as a base for Soviet laser weapons for destroving .5. 
missiles from space. 


It can be predicted that although the United States and the Soviet Union, the two super- 
powers, continue to spout a lot of high-sounding words about the “peaceful use” of space, 
and may hold further talks on banning the development of space weapons, these high-sownd ing 
words, according to the Western press, can by no means conceal the reality of the open 
strife and veiled struggle between the two for military superiority. The (.5.-Sewlet arms 
race in outer space will become more and sore fierce. 


U.S. Shuttle’s %ole 
0W081301 Beijing XINHUA in English 1216 GMT 8 Jul 82 
("News Survey: Shuttle and New U.S.-Soviet Arms Race in Space” -- XINHUA headline 


{Text} Beijing, July 8 (XINHUA correspondent) -- While celebrating the successful fourth 
and last test flight of the U.S. space shuttle “Columbia” on July 4, President Ronald 
Reagan declared that the United States should establish "a more permanent presence in 
space” te protect its “national security.” 


Reagan's remarks have been regarded as an indication that the United States is determined 
to make wore use of the outer space for military purposes following the silitary experiments 
conducted for the first time during the seven-day shuttle flight. A presidential directive 
on the U.S. space policy also confirms Washington's determination to develop new space arms 
to counter the Soviet threat. 


The following day, the Soviet news agency TASS quickly reacted to Reagan's statement by 
accusing him of “trying to step up production and deployment of ‘space vweapons’™ and 
“preparing for a space warfare.” 


As early as the Columbia conducted its first test flight in April last year, international 
opinion had predicted with uneasiness that the successful flight of the world’s first 
manned spacecraft might herald a new arms race between the two superpowers, though it was 
a “miracle” progress in opening a new era of space travel. 
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Simce the Soviet Veloe lewached the firet Sputeik in 1957. the Soviet Ueion ead the Onited 
‘tates hewe been engaged in « frenzied battle for supremacy in epece exploration. A survey 
report released by the Stockhole latermations! Peace Besearch Institute (STIPE!) showed 

that by the end of 1979, military satellites lewnched by the two superpowers totalled as 
many os 1.679, accounting for 75 perceat of all the satellites orbited. Amd the Sevier 
Veies wee believed to hewe sowed ahead of the United States ia certaia fields of the 
military eee of space. 


Apother report by the same institute rewesls the United States spends 2.009 dollars of its 
military spece program every 10 secomds. “Asouwming that the Soviet bedget is shout the 
eame.” it says, “the amount epent by the two grest powers every siaute would be ower 
25,000 dollars.” The Sevwiet Unice is reportedly spending between 2 and } percent of its 
eroes aetioms! product os space. 


Recent emmanned Soviet aissions have reportediy eclipsed 1.5. activities. ia 1980, the 
Sewiet Usicoe lewsched 689 eameaned spacecraft. while the United States hed only |). 


Two Sewlet developments heave eepectally disturbed the ¢.5. Defense Department & tan- i o-epece 
program with silitery purposes, known as the Selyut epece station that wou!¢ serve os of 
orbiting outpost by 1985, and an operational eati-satellite eveter. 


in recent years, sore than 20 Soviet explosive-leden killer satellites heave been sent «& 
to seek owt and destroy target satellites. An AF? report of June 21) said Washington 
viewed the recent Soviet anti-satellite weapons tests “as « seriows threat to America’s 
numerous military satellites, particularily those involwed in espionage and commemications.~ 


in response to the Soviet challenge in spece exploration, the United States beeen to 
develop the reusable space shuttle in early 1970's. Sow, with the successful completioe of 
the test flights of the Columbia whose development has cost some 1] billicoe dollars, the 
arms rece between the two superpowers in the outer spece hes apperentiy estered « sew 
stage. 


In the latest test flight, the Columbia was used by the Pentagon for testing an infrared 
telescope and an ultraviclet scanner as sissile and satellite detectors for future wilitary 
spacecraft. Also a space sextant was tested on board, which will be developed to rive 
military satellites navigation capability independent of grownd contro). 


Because of the “large silitary role” the shuttle can play in the contest with the Sevier 
Union, the U.S. Defense Department will be the largest single user of the shettiec, with 
21 flights planned by 1986 for such sissions as launching “spy in the sky” satellites 
for reconnaissance, communications, navigation and weather forecasting. 


A series of military experiments on bosrd the shuttle will continwe. [It is reported that 
the Pentagon will use the shuttle to test a satellite rescue booster rocket which « shuttle 
crew could attach to U.S. satellites to blast them into higher orbits out of the range of 
Soviet killer satellites. Space-based laser weaponry will also be tested by the shuttle. 
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Speciaiiete BRarrieoe of the Senste space 
eeepc the Vmited States eetablion « permanent allitery plat- 
[OTe if OFDIL, weing the Shettie to ferry op Sulidiag aeteriais, equipaeet aed perecene). 
me. Teiag to SeSterTe Sewe Teperts. & work growp weeder the chairaseship of Retions) 

pecur ity Adviser Sliliem ©. eTe Will Work With the President to decide om the propose). 
Moreover. the Peatagom ammownced last soeth the establishment of « spece commend that 
Wiis SEGIS OPeTetion of September . this rear at Coleorede Spriags eed will coordiaste «ii 
military activities ia sepece,. taclediag the wee of the apace shuttle 


because of 4 beuvy schedule of plenmed allitery aiestows for the shuttle. the Peatagoe 
wili aise belid 4 Space Stroll ceater te be operations! ia 198) 


Accotwéiag to the Mew Tork TIMES. the 0.5. seeretary [ detense. Ceeper Veleberger. Ses 
Sirected the air torce ¢ sepicy eati-satellitc weapoas withia tive veers. which os te 
ogveatiogs: of Gucieuer end afe iatemded to destroy Sovtet satellites 


ka view of the stepped-w .5. ailitary ectivwities ia epece. perticelarivy the ailitar 
Sigmiticance of the Americas shettiec program. Moscow See warmed that the >. shutti«< 
cou.e ieed to a entension of the areas rece ia space and 2trideute ¢ the dest ructice 


of the ..5.-Sewlet allitary belapce. 
Set. the Soviet Veios iteeli siso is reportediy working o= the develooment of its cus 
spece Shuttiec. which will be weed te take gen end materials to and from ¢t 


rieated Seivrut spece Station. 


The people of the world have seen clearly throwgh these facts that aot al the inated 


Stetes but aise the Soviet Unioe showld be held respoasible for the enbridled arms race 
today it is the two superpowers who ere trving herd ¢t ture the cuter sepece int at 


arena of battie for their gicbal domination. 
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cm SEVIEVS OFEN-Oe POLICY VITE ARNARD Awega 


MELDLN22 Belliew LLAQOMANE io Chieese Be 5. 2D Mev 62 ge 8-9 


article bw Yeo Deteie [1202 6671 3260) aed Tow Jishewg [0719 4969 0524): “Your Conse 
le Bowed Te Secceed” -- «2 profile of Vice Cheirese Deeg Lieopiag’s interview with Dr Araend 
—“ 


Text ™ the goreing of 25 March. Deeg Eieopiag. vice chairmen of the CLO? Conetral 
‘oneittee. get Or Armend Beemer. « well-tecwe eatrepreseer sed chairuen of the 1.5. 
“cideetal Petroleem Corporation, ie the East Gall of the Crest Gall of the People is 
Sei ioe 


vill the etreamliciog of gewerement orgemizetions ead the etrwggle egeinet serices crisiaal 
ectivities te the ecomemic field. which hewe bees carried cet ic Chine siace the begianiag 
f thie weer. effect Chiese’s opee-deor policy” This is « getter of greet teterest to 

nany foreigners ead coppetriote from Goeg Boag and Maceo. Sesides. 4 grim situation hes 
seoeared ic Siao-’.S. relations Gee to the 0.5. erms sales to Taiwee. which te «2 viclatice 
‘ Chieas’s sovereignty So. some (.5. emtrepresecers are worrying shout whether the trade 
sad ecomomic cooperation betweee the two cowstries will be affected. 


The — i »f Vice Chairmen Deeg Lieopiag end Cheireen Beamer took place to this stnoephere. 


it therefore ettrected great stteeticen from the diplomatic. ecomemic and press circles ic 
Sei lice 


This te « Good Seeientos™ 


At showt 1099. ‘¢-veer-old Vice Chetirmen Deeg Lisopiag appesered at the Goor of the Last 
Sell. etendiog there to welcome Or Bammer. who is Deans elder Sy § veers 


ks soon os Dr Hammer. who is silver-heired. saw Deng Eisoping. be beld cut bie bend and 
said "You look wery healthy from vour sppeersace’™ Deng Kisoping thee said: “What « 
high complexion vow heve at this age’™ Or Samper coetiaued: “When vou are ay age. 


beliewe vou will be aore healthy than I°” 


after exchanging creetings. they had « friemtiy talk which lasted gore than | bower. This 
wee the third time Dene Kisopiang bad wet with Dr Samer. 


In Pebrwary 1979, whee Dene Kisopiag visited the United States om invitation. be first net 
or Hammer ot « crend eweniag party ian Bouwston. « sew industrial city in the sowtherns pert 
the United States. DBemg Kisoping interrupted the interpreter when the latter was 
telling him something about Dr Hammer's past career and said directiy to Dr Bammer: “Yao 
hinese oeople know vou, Dr Hammer. You were «a friend of Lenin. Whee the Suesiens vere 

in difficelties. vow helped thee. We welcome row to Chins.” 


This made Dr Hammer very happy. Ge said: “I would like to par 4 visit to China. det 


= too old to suffer throwgh an ordinary commercial airline trip. “Sowever. it t« said 
thet Chine does oot allow the lending of private planes.” Demme Lisoping lewghed at these 
remarks end said: “That is easy. Just send us « telegram before vou leave, and we can 


srrange for vour plane to land. We hope vou bring aany experts.” 


This first meeting left a very good impressioe on Dr Hammer. Three months later. his 
erivate Boeing 72? landed on the runway ot Beijing airfield. [t was oot « lone tine 

efter Chine adopted the open-door policy and many foreign businessmen vere taking 5 
wait-end-eee attitede at that time. Yet Dr Hemmer came to Chine with more than 20 experts 
wed beeen earnest talke with China. 


The second time Dr Hemmer met Deng Xiaoping was on } July 1981. In 4 pleasant atmosphere, 
th eweet and boet had « talk on the exploitation of China's of] and coal resources and 
seration between China and the Occidental Petrolews Corporation in other spheres. 


i. 13 Jel 62 B82 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


Ae so0m a6 the third meting began, Dr Hammer told Deng Kiaoping joyfully: "I have kept 

™y promise and heve come to China again. Now the agreement on our cooperation in exploiting 
the Pingeheo coal mine is signed. [| wish to thank Vice Chairman Deng Xiaoping for taking 
& pereomal interest im this satter, which was 4 great support and encouragement for us 

and enabled the agreement to be signed so soon.” 


beng Kiaoping replied: “This is « good beginning.” 
"I Bawe “sch Faith ia Chins” 


The agreement on jointly working owt 4 research report on the feasibility of joint exploita- 
tion of the Antaibeco opencut coal mine in the Pingshuo mining area in Shanxi Province by 

the Chima Coal Wining Corporation and the Deoxi [1497 3305] Coal Company. a subordinate 
company of the |.5. Occidental Petroleum Corporation, was signed a day before feng Kiaopoing 
met with Dr Hammer. This is the largest joint venture project to this day. The path to 
cooperation is ome of joint investment. joint management and a joint bearing of responsi- 
bilities im light of am agreement. The investment will be about $550 sillion and the 

anoeal cetpet of raw coal will be 15 gmillion tons. Deoxi Coal Company is responsible for 
completing capital comstruction within 3 years to ensure that coal will be produced in 

1985. The Chinese side is responsible for transportation. As for production management, 

the Deoxi Coal Company will control the post of principal manager in the first 10 vears while 
the Chinese side will control the deputy post. In the second 10 vears. the positions will 

be rewersed. If the first stage of cooperation is a success. the two sides will discuss 
cooperation in the second stage. 


The signing of this agreement shows that China is carrving out its open-door policy firmly 
and resolutely and is willing to became involved in economic cooperation with other countries 
on the basis of equality and mutual benefit. 


Before it was decided to cooperate with Dr Hammer's company, the China Coal Mining Corporation 
bad invited experts from various fields to discuss over and over and prove the feasibility 

of this cooperation in terms of technology. finance, legality, comprehensive economic 

results and other aspects and had comsulted the China International Trust and Investment 
Corporat icon. 


t his reterm banquet Dr Hammer also pointed out: Ming an entrepeneur, owr decision is 

nede after careful comsideration. We have faith in China's stable political situation. The 
streamlining of government organizations and the selection and appointment of new cadres, 
which are being carried out in China, will certainly result in a more effective administrative 
namangement in this country. In ecomomic readjustment, China has rearranged the order of 

its agricultural and industrial dewelopment in accordance with the needs of the state and 

the people and has placed energy production, transportation and commumications in an important 
cosition. It has achiewed great progress in various aspects. such as improving the people's 
standard of living. sational financial budget and the balance between imports and exports. 

In short. what we see is a powerful and progressive China, which is politically stable, 
economically developing and with broad prospects for energy resources. [t is carrving out 

an open-ddor policy and welcomes investewent from friendly countries to bring about 

prosperity of its economy and trade. 


Suring this meeting with Deng Xisoping. Dr Hammer summed up his impressions of his several 
visits to China as follows: “I hawe auch faith in the Chinese leaders. Your cause is 
hound to succeed!” 
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"Lenin's Policy” 
Dr Hammer is an American entrepreneur who saw Lenin. 


During this meeting with Deng Xiaoping, Dr Hammer :lso recalled something about his 

cooperation with Lenin 60 years ago. He emphatically pointed out: “China's policy of 
modernization and the New Economic Policy Lenin formulated are very similar. At that 
time, if the New Economic Policy was not carried out, the USSR would not have achieved 
any development. Each time I come to China, I see that great progress has been made." 


As everyone knows, in the aspects of absorbing foreign funds and developing economic 
contacts with other countries, China's open-door policy and the policy formulated by 
Lenin are really alike. However, the conditions and tasks in China at present are quite 
different fromthose of Russia at that time. 


Dr Hammer was born in 1898 in New York. His father was a doctor. When he gratuated from 
the Medical College of Columbia University, where he received his doctorate in medicine, 
he owned property worth more than $1 million. 


In 1921 Hammer graduated from medical college. He had to wait 6 months before interning. 

At thet time, he heard that several infectious diseases, such as typhus, were spreading 

in the Urals, the Soviet Union, and decided to go to that area to help eliminate these 
diseases. He bought some surplus field hospital equipment remaining from the World War I 
and transported it to the Soviet Union, expecting to acquire more medical knowledge 

and experience there before he began his internship. He never thought that he would be 
doing business with the Soviet Union. While practicing medicine. he soon discovered that what 
the Soviet Union urgently needed was not medicine but grain. Then he told the Soviet 
Government that he could ship grain to the Soviet Union if the latter was able to ship 
marketable goods to the United States. Such terms were not difficult to accept at that time 
and the Soviet officials agreed to do this. Later he transported around 1 million bushels 
of grain to the Soviet Union. Lenin met with this young American who w.s only 23, and 
suggested that he accept one or two exclusive privileges in trading with the Soviet Union. 
Thus, an idea of doing business sprouted in his mind. He selected pencil making and 
asbestos mining and established an import-export company. At the same time he became a 
representative in the Soviet Union for 38 first-class U.S. companies. 


During the 9 years he lived in the Soviet Union, Dr Hammer often saw Lenin. Lenin said in 
one of his letters to Stalin: "We must give full support to these people and their 
enterprises. This is a short-crt to the U.S. commercial circles. We must make the best 
use of this channel.” Owing to Lenin's support, Dr Hammer achieved success. 


In this meeting with Deng Xiaoping, Dr Hammer said that he hoped that he would come to 

China more frequently. "I will stay here to supervise the work, until coal is produced 

and is transported to ports." He said: "At this critical moment in history, our cooperation 
must be a successful one. It permits no failure." 


As to Dr Hammer's demands, Vice Chairman Deng Xiaoping said that they will be taken into 
account and be satisfied. 


During the meeting, Dr Hammer put forth some suggestions for the economic construction in 
our country. He held that China should take immediate measures to produce highly efficient 
liquid fertilizer and rapidly develop agricultural production so that China can put an end 
to the importation of grain and eventually be able to export some. He said: "I think 
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there are two main problems in the world. One is the problem of feeding the population 
and the other is the problem of energy. China is superior in these two aspects. If it 
succeeds in solving these two problems, it can do a better job in helping the Third World 
and in meintaining world peace.” He said that he is willing to cooperate with China in 
developing the production of chemical fertilizer, animal husbandry and so forth. 


Dr Hammer often quoted a famous Chinese saying during his stay in Beijing: "A thousand-li 
journey is started by taking the first step.” It is true that China's economic cooperation 
with other countries has just strated, but {t has bright prospects. The wishes of all people 
who are willing to do business with China on the basis of equality and mutual benefit will 
certainly be fulfilled. China's open-door policy will never change. 


XINHUA HIGHLIGHTS ARTICLE Ow J.S. TAIWAN POLICY 


OW121640 Beijing XINHUA in English 1615 GMT 12 Jul 82 


[Text] Beijing, July 12 (XINHUA) -- "How well Sino-U.S. relations develop in the future 
depends on whether U.S. policy-makers will awaken to the irresistible law by learning 
from historical experience, throw off their heavy burden and catch up with the tide of 
the times,“ points out a signed article carried in the current No 3 issue of the 
quarterly JOURNAL OF INTERNATIONAL STUDIES. 


The article, written by Zi Zhongyun and entitled "A Historical Test -- U.S. policy Towards 
Taiwan Shortly Before and After the Birth of New China", reviews U.S. policy-makers’ 
considerations over the question of Taiwan during the period between the end of 1948 and 
the first half of 1950 when the Chinese revolution was advancing victoriously. 


The article states that during the crucial period under survey, the United States first 
aided the Chiang Kai-shek clique in fighting a civil war in China and then attempted to 
separate Taiwan from China's mainland by using various pretexts and formulas and thus 
found itself in an inextricable contradictory position. 


Between late 1949 and early 1950, the article says, there was a heated debate within U.S. 
ruling circles over the question of whether they should continue their assistance to the 
Chiang Kai-shek clique which had retreated to Taiwan. Hard pressed by the situation, the 
article points out, they once contemplated a "disengagement" policy, but it was never put 
into practice. In June 1950, using the Korean war as an excuse, the United States sent its 
Seventh Fleet to the Taiwan Strait and thereby began nearly 20 years of using direct U.S. 
armed forces to prevent the reunification of Chinese territory. 


But "the U.S. policy towards China during this period is recorded in almost all relevant 
books published in the United States as a 'failure’," the article notes. 


It says: "The U.S. policy failed because of its policy-makers’ anachronism. Even in 

the mid-20th century they still actempted to continue practising the power politics of the 
19th century. They did not regard China as a sovereign state, but as a chip in its conteation 
with the Soviet Union for spheres of influence. They regarded China's territory as their 
property which they had the right to dispose of at will in disregard of the Chinese people's 
will. Having only experiences in dealing with the Kuomintang rulers who placed their hope 

of existence on the United States, they were accustomed to using patronizing and high-handed 
measures .ilternately to achieve their goal, and thought they could apply the same to the 
awakened Chinese people." 
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The article says that up to the 1970's, a new and great change had taken place in the 
world situation. U.S. power undeniably declined from its zenith. Gone were the days 
when the United States could dominate the world, while new China had survived the U.S. 
blockade and encirclement and gone from strength to strength. Under such circumstances, 
some realistic U.S. statesmen recognized the necessity to change their policy towards 
China. 


The article points out: “It was then that they had to declare: ‘The United States 
acknowledges that all Chinese on either side of the Taiwan Straits maintain there is 

but one China and that Taiwan is a part of China. The United States Government 

does not challenge that position’."” “They finally agreed: ‘There is only one China and 
Taiwan is a part of China, and the government of the People's Republi: ‘ina is the 
sole legi.imate government of China’." 


However, the article says, “almost immediately after the communiqu " th establishment 
of diplomatic relations between the two countries was signed, some 1 .cicians 
raised a hue and cry in the Congress which reminded one of the ‘who c.ost China’ debate 
of 30 years ago. As a result, the ‘Taiwan Relations Act’ came into being, which 
contradicts the spirit of the principles governing the establishment of diplomatic 
relations between the two countries. At present, the U.S. Government, while declaring it 
values U.S. relations with China, says at the same time it wants to abide by the ‘Taiwan 
Relations Act’, which means that it is unwilling to stop its interference in China's 
internal affairs.” 


The article says: “The fact that there still remains a ‘Taiwan issue’ in the relations 
between China and the United States is the consequence of the imperialistic 
expansionist policy on the part of the United States. To China, it is the aftermath of 
the century-old history of being subject to foreign aggression and partition. It is 
inconceivable that the Chinese people, who have paid such high prices for the ending 

of national humiliation, would tolerate for long the continuation of such a state. 

But it is conceivable what a difficult sitwation the United States will find itself 

in if it clings to its policy which was already discredited in its heyday.” 
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vi . ZONE' PROPOSAL 'FRAUD' 
OW121926 Beijing XINHUA Domestic Service in Chinese 1134 GMT 12 Jul 82 


[Commentary by XINHUA correspondent Li Yongming: “What Is Vietnam Up To in Its ‘Security 
Zone' Proposal’?") 


[Text] Beijing, 12 July (XINHUA) — The proposal for the establishment of « “security 
zone" in the Kampuchean-Thai border areas put forth at the Vietnamese-controlled sixth 
"Indochinese foreign ministers conference” is in essence a new variety of the proposal for 
the establishment of a “demilitarized zone" in the Kampuchean-Thai border areas advanced 
by Vietnam two years ago. 


The so-called “demilitarized zone" is aimed at carrying out demilitarization at the 
Kampuchean-Thai border. This means that with the Vietnamese aggressor troops amassed along 
the border, Thailand is not allowed to deploy its troops on the Thai side of the Kampuchean- 
Thai border. This is a blatant infringement on Thai sovereignty by the Vietnamese authori - 
ties aimed at stripping Thailand of its right to safeguard the security of its territory. 
As soon as this proposal was put forward, it was sternly refuted and rejected by Thai land. 
Their first ruse having failed, they tried another. 


Vietnam this time made no mention of “demilitarization™ in the Kampuchean-Thai border 
areas but proposed instead a “security zone" there, saying that Thai troops may be 
stationed on the Thai side of the “security zone". Actually, Vietnam is still aiming to 
violate and interfere in Thailand's sovereignty by making this “security zone" proposal, 
for it is completely the business of the Thai Government to decide where Thai troops will 
be stationed on its own territory — in the “security zone" or elsewhere. Vietnam has 
no reason to ask Thailand, an independent and sovereign nation, to establish a “security 
zone" on its own territory. Vietnam's clamor for driving Kampuchean refugees out of 
refugee camps is also in violation of Thailand’. sovereignty. Proceeding from humanit- 
arianiem, the Thai Government has every right to set up refugee camps on its own soil for 
those Kampucheans who fled to Thailand from the ravages of persecution by the Vietnamese 
aggressor troops. Vietnam has no right to interfere in this. 


The Vietnamese claim that on the Kampuchean side of the “security zone" no Vietnamese 
troops but only Phnom Penh puppet troops will be stationed is absolutely deceptive talk. 
it is generally known that Vietnamese troops are the main fighting force in Kampuchea. 

In order to cover up their plot, some of the Vietnamese troops hoist the banner of the 
Phnom Penh puppet troops, while others mix with the Phnom Penh puppet troops. Under such 
a condition, who will believe in the claim that Vietnamese troops are not stationed in 
the “security zone"? 


At present, the Thai-Kampuchean border is indeed "insecure" and the national security of 
Thailand is facing a real grave threat. But what is the real cause of this “insecurity”? 
For the past three years and more, Vietnamese aggressors have occupied Kampuchea in defiance 
of the basic norms of intemational law. It is the Vietnamese troops who have launched 
one dry season offensive after another on the Kampuchean-Thai border areas, and encroached 
upon Thai territory repeatedly, and threatened the security of Thailand, thus constitut- 


ing the root cause of the insecurity at the border area. 


Hence, the fundamental way to seek a relaxation of tension and ensure genuine security on 
the border areas is that the Vietnamese authorities must immediately and unconditionally 
withdraw their troops from Kampuchea in accordance with the UN resolutions on Kampuchea 
adopted by an overwhelming majority of UN member nations. 
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Neither « “partial troop withdrawal” nor a “security zone" will help keep the border areas 
safe. Prasong Sunsir’, secretary general of the National Security Council of Thailand, 
solemnly pointed out on § July that the UN resolutions demand a total Vietnamese troop 
withdrawal from Kampuchea. No proposal which fails to give a definite timetable for a 
total troop withdrawal will be acceptable to Thailand. Since Vietnam has time and again 
announced that it is genuinely “sincere,” then let Vietnam withdraw its troops completely! 
The Vietnamese proposal for a so-called “security zone" is a fraud, pure and simple. 


VIETNAMESE ATTITUDE TOWARD CGDK NOTED 
HK121454 Beijing RENMIN RIBAO in Chinese 11 Jul 82 p 6 
[International Jottings” by Te An [2676 1344): “Who Is on the Sand’?") 


{Text} Recently, SRV Foreign Minister Nguyen Co Thach vilified the Democratic Kampuchean 
Coalition Government [CODK) as a “castle on the sand" which would “burst” at “rising tide." 
The Vietnamese NHAN DAN and VIETNAM NEWS AGENCY also viciously cursed at the coalition 
government, saying that “a monstrous fetus will not live long,” “corpse will remain 
unchanged" and so forth. The Vietnamese authorities do harbor a violent hatred for the 
Democratic Kampuchean Coalition Government. 


Outwardly, the Vietnamese hate it. Actually, they fear it. The Vietnamese officials cannot 
but admit in private that the Democratic Kampuchean Coalition Government “has tremendous 
influence" inside the country. Hanoi is “worried about" its possible influence in the 
world. Foreign diplomats in Hanoi also said that at present Vietnam was compelled to 
“conscientiously cope with" the Democratic Kampuchean Coalition Government. The proposal 
of the so-called “partial withdrawal of troops" dished out by the Vietnamese authorities 
was made to deal with the government. 


Is it the Democratic Kampuchean Coalition Government or Nguyen Co Th ch's Indochinese 
federation which is built on the sand? The tide is rising and we will have the answer very 
soon. 


U.S. DEMANDS TOTAL SRV OUT FROM 
OWO081826 Beijing XINHUA in English 1524 GMT 8 Jul 82 


[Text) Beijing, July 8 (XINHUA) — Only a complete withdrawal of Vietnamese troops from 
Kampuchea can ensure peace and stability in the region, said the U.S. State Department 
yesterday, according to reports from Washington. 


Commenting on a Vietnamese announcement about its "partial" troops withdrawal from Kampuchea, 
the State Department Spokesman Dean Fischer said a 1981 international conference on 
Kampuchea and successive U.N. General Assembly resolutions provided the basis for an 
equitable settlement in Kampuchea, occupied by Vietnamese forces in 1979. 


He noted this included total withdrawal of Vietnamese troops and restoration of Khmer 
independence and neutrality. 


STHANOUK'S BANGKOK PRESS CONFERENCE REPORTED 
OW121620 Beijing XINHUA in English 1557 GMT 12 Jul 82 


[Text! Bangkok, July 12 (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, told reporters here today that the Vietnamese, just like Hitler, can never be 
trusted. He was referring to the recent Vietnamese pledge to withdraw part of their 
troops from Kampuchea. 
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"I must compare the Vietnamese with Hitler,” he said. "“Witler is dead, but Hitler is alive 
in Hanoi.” He cited the historical facts that during the time of the anti-U.S. war, his 
country was a strong supporter of Vietnam and the Vietnamese had promised him not to invade 
Kampuchea. But actually they did. 


"Now they said they would never invade ASEAN, Thailand and other countries. I think it is 
just a repetition of the history,” he added. 


Sihanouk made the statement at a press conference in the presence of Mr. In Tam, Mr. Chhodeth 
and Mr. Son Sen, ministers of the coordination committee for defence of the Coalition 
Government of Democratic Kampuchea. This is the first public appearance of ministers from 
the three Kampuchean resistance forces after the formation of the coalition government was 
announced yesterday. 


For the Kampuchean resistance forces, Sihanouk said: “It is essential to get back national 
independence for Kampuchea. Vietnam retains the view that the situation in Kampuchea is 
‘irreversible’. That means Vietnam wants to Vietnamize Kampuchea and to swallow up 
Kampuchea. We must join together. Otherwise, we have no chance to get back national 
independence for our country." 


"The Kampucheans want to be Kampucheans, not French, Americans, Vietnamese or Russians," he 
said. 


He revealed that in the years of 1979, 1980 and even in 1981 he had written three letters 
to Vietnamese leaders about the peaceful solution of the problem of Kampuchea, but all his 
proposals were rejected by the Vietnamese. 


"I cannot but seek another way to get back for my country national] independence, and for 

my people the right to determine freely their own destiny. So I have to put my own sufferings 
aside because Sihanouk must be put in the second place and Kampuchea be put in the first 
place,” he said. 


Questioned about the possibility of negotiations with Vietnam, Sihanouk said: "Now it is 
too late for Sihanouk to talk with the Vietnamese." He expressed his adherence to the 
principle of tripartism, saying that even one day there was a proposal from the Vietnamese 
to himself he had to consult the coalition government. 


He stated: “I cannot tell you in what year I could be in Phnom Penh, but I can assure you 
that the coalition government and the three armies will do their best in order to 

persuade the Vietnamese to abide one day by the resolutions of the United Nations on 
Kampuchea and the declaration and resolution of the international conference on Kampuchea." 


Asked about the future relations between Kampuchea and Thailand, Sihanouk said that Kampuchea 
would remain very grateful and friendly to Thailand because Thailand had done so much, 
such as its humanitarian aid to the Kampuchean refugees. 
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RENMIN RIBAO ON QUESTION OF SPAIN JOINING EEC 
HKO90555 Beijing RENMIN RIBAO in Chinese / Jul 82 p 7 


[News analysis by Zhang Qihua [1728 0696 5478]: “The Question of Spain's Joining the 
EEC Comes to a Deadlock") 


[Text] Spain has already obtained the support of most EEC member countries for its being 
admitted into the EEC. The setback this time has resulted from the differences between 
France and Spain on the question of agricultural products and between UK and Spain on the 
question of Gibraltar. The original plan for the admittance of Spain and Portugal into 
the EEC in 1984 has in reality already been shelved. 


In accordance with the French proposal, at the end of last month, the FEC summit conference 
assigned the EEC commission to carry out a special study of the question of admitting 
Spain into the EEC. This question will be discussed and decided upon after the special 
study has been carried out. This decision will perhaps bring about a reverse to the 
implementation of the plan to admit Spain into the EEC in 1984, 


Spain formally submitted its application to join the EEC in 1977. It has always paid 
attention to developing its relations with the EEC. Forty percent of its exports are 

to the EEC and 25 percent of its imports are from the EEC. In the situation of the 
increasing mutual penetration and mutual dependence of the economies of the West Euroepan 
countries, Spain, as a secondary developed country, is vigorously demanding admittance 
into the organization for the “merging of the economies of Western Europe." Spain 

also regards joining the EEC as a major goal in speeding up its development of democracy 
and in promoting its links with Western Europe in its foreign policies. Not even the 
opposition parties have challenged this measure the Madrid government has adopted. 


By admitting new members, the EEC will be able to expand its internal market and strengthen 
its position in the world. Therefore, generally speaking, Spain’: demand has won widespread 
support and is widely welcomed. Last November, the European Parliament approved with an 
overwhelming majority a report expressing its regret about the slow progress of the 
negotiations and its consent to fixing New Year's Day of 1984 as the date for the 

admittance of Spain into the EEC. In order to speed up the progress of the negotiation, 
during the first half of this year, the leader of Spain successively visited Paris, Rome 

and Athens. During the visits, the Spanish Prime Minister Calvo-Sotelo said that if Spain 
joined the EEC, it would strengthen the power of the Mediterranean countries and the position 
of the EEC. The stand and demands of Spain was praised by Greece and Italy. On 2 July, 

the Italian Prime Minister Giovanni Spadolini said when he visited Madrid, “under no cir- 
cumstances will Italy initiate or support any tactic delaying admittance of Spain into 

the EEC." 


However, Spain has encountered difficulties in having its demand satisfied. The main 
difficulty is the attitude of France. Regarding the application of Spain, the former 
French Government expressed its "rejection" and the current French Government has raised 
some "preconditions." Paris is of the opinion that since the competition between France, 
Italy and other countries that produce large amounts of agricultural products is already 
fairly intense inside the EEC, the admittance of Spain, a country of the same economic 
pattern as these countries, will mean having an additional rival in competition. Therefore, 
France does not wish to quickly increase the number of the members of the EEC. It upholds 
the view that the expansion of the EEC should be carried out “steadily and in a well-pre- 
pared manner" after the problem related to the treatment of the peasants along the 
Mediterranean Sea has been satisfactorily handled. When French President Francois 

M. Mitterrand visited Madrid last month, he frankly said that the admittance of Spain 

into the EEC now will not facilitate putting an end to the “confused situation." 

Spain thinks that by saying this France "is creating difficulties and causing delays in 
the progress of the negotiation." The differences between France and Spain have not 

been eliminated and this is the chief reason why the negotiation has run into obstacles. 
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There were signs of the conflicts between Spain and France long ago. As far back as 
last winter, the two countries clashed over the problem of exports and imports of their 
agricultural products, True, it is out of its own interests that France has adopted 
such a stand toward Spain, but the basic cause lies in the internal difficult!.s of the 
EEC. During the past few years, all the EEC member countries have suffered economic 
depression and stagnation. This and the admittance of new member countries, including 
UK, have made the contradictions inside the EEC more complicated. In the past, when 

the economic situation in these countries was good, the quarrels between them were easier 
to solve, but it has become more difficult now, because all of them are in difficulties. 
That is why the quarrels between the EEC countries, especially France and UK over 
budgetary allocation still remain sharp and complicated. In this sense, we cannot say 
there are no grounds for France's worries. 


in the opinion of some people, also has contributed to Spain's setback in joing the EEC. 
The dispute between UK and Spain over Gibraltar is longstanding. Recently, Spain has 
shown its willingness to settle this dispute by neogiation and by so doing it hopes to 

win over UK support for it in joining the EEC. However, because the war broke out between 
UK and Argentina, the previously fixed date for negotiation has been postponed time and 
again. Now before the negotiations are held, the UK insists that the opening up of the 
borders of Gibraltar should be linked with the question of Spain joining the EFC. This 
has made the question of Spain joining the EEC more complicated. 


| 
A conflict exists not only between France and Spain but also between Uk and Spain. This, | 
| 


Western public opinions hold that since it will take months for the EEC commission to 
make a special study of the problems related to the admittance of Spain into the EEC 

and since no one can guarantee that no additional difficulties will emerge, the question 
of Spain and Portugal joining the FEC in 1984 has in reality already been shelved. 


ITALIAN PRIME MINISTER'S FIRST YEAR REVIEWED 


OW281312 Beijing XINHUA in English 1246 GMT 28 Jun 82 


{["Round-Up: Spadolini's First Year in Office — by correspondent Tan Daisheng" -- 
XINHUA headline] 


[Text] Rome, June 27 (XINHUA) — It is no small achievement for Italian Premier Giovanni 
Spadolini, leader of the small republican party with only three percent of seats in the 
multi-party parliament, to have succeeded in leading his government come through one 
crisis after another in his first year in office. During the past year, he has tried 

his best to harmonize relations among the five ruling parties and seek a dialogue with 

the opposition communist party, thus maintaining an adequate balance between the different 
political factions in the country. 


In international affirs, the Spadolini Government has adhered to the traditional stand 
that the Atlantic alliance and the European Community remain the cornerstone of Italy's 
external policy. It has taken the initiative to join West Germany in calling for 
efforts to revitalize the European alliance and has established a system of regular 
consultation with France, in an effort to consolidate the unity of Western Europe. 

It also calls for strengthening Western Europe's relations with the United States. 


In the past year, Italy has continued its efforts to reinforce its national defence 

and to oppose Soviet expansion and aggression. It has time and again urged the Soviet 
Union to pull out its troops from Afghanistan. Leaders of the Italian Government have 
repeatedly stated that a balance of power between East and West is a prerequisite to any 
kind of negotiations. That explains its support for the NATO's 1979 dual decision to 
deploy new-type medium-range missiles in Europe coupled with efforts to open negotiations. 
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Meanwhile, the Spadolini government has spared no efforts in asserting itself in the 
Mediterranean and the Middle East region with a view to consolidating NATO's south wing. 


Italy has expressed opposition to Israel's invasion of Lebanon and has decided to dispatch 
troops to the international peace-keeping forces in Sinai. It also took diplomatic actions 
aimed at bringing Iran and Iraq to the negotiating table. 


In relations with the Third World nations, Italy lays emphasis on North-South dialogue, 
has increased aid to them and contacts with their leaders. On the issue of the Malvinas 
(Falkland) Islands, Italy has maintained an independent stand, appealing energetically for 
a peaceful solution and refusing to lend itself to continued sanctions, though it had 
indicated disapproval of Argentina being the first to use force. 


Of late, the Spadolini government is critical of certain U.S. policies on issues involving 
European economic interests, especially on the Reagan administration's high interest rates 
and its meddling in Europe's trade with the Soviet Union. 


In the domestic economic policy, the Spadolini Government has given priority to the curbing 
of inflation, proposing to lower the inflation rate to below 16 percent and reduce the 
financial deficit to 50,000 billion liras this vear. Though the rate of inflation was 
temporarily contained within 16 percent in the first half of this year, the financial 
deficit had greatly surpassed the original target to reach 65,000 billion lira in the 

same period. Besides, the first year of the Spadolini government has witnessed reduction 
of investment, sluggish growth rate of production and a drastic increase in unemployment 
which has reached a record high of 2.3 million. Owing to a number of unfavorable factors 
including the continuing upward revaluation of the U.S. dollar, Italy's international 
payment deficit has risen and lira has devaluated by 2.75 percent by mid June in the EEC. 
Economic sources have predicted there is high possibility that Italy's inflation rate 

will show an upturn in the latter half of this year. As private sector employers have 
recently decided to withdraw the long-standing wage-indexing system, the relations between 
labour and capital have become strained, and strikes are mounting. There is wide-spread 
discontent about the country's economic situation. 


In the face of the gloomy economic prospects, differences among the five ruling parties 
have become more acute. These parties are currently examining the position of the gov- 
ernment, rumour about a possible new government crisis is rife. A rough and bumpy rude 
path still lies ahead for the Italian government. 
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Arrival 9 Jul 
OWO91244 Beijing XINHUA in English 1236 GMT 9 Jul 82 


[Text] Beijing, July 9 (XINHUA) -- Guinean Foreign Minister Abdoulaye Toure arrived in 
Beijing by air this afternoon for a friendly visit to China. 


Huang Hua, Chinese state councillor and foreign minister, greeted the Guinean foreign 
minister at the airport. Present at the airport were Guinean ambassador to China Thierno 
Habib Diallo and officials of the Guinean Embassy here. 


Talks With Huang Hua 
OW101904 Beijing XINHUA in English 1831 GMT 10 Jul 82 


[Text] Beijing, July 10 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Huang Hua and Guinean Foreign Minister Abdoulaye Toure held two rounds of talks in a 
sincere and friendly atmosphere here today. 


It is learnt that the two sides exchanged views on current international situation, 
related international issues and African question and they had extensive identical 
stands. Both spoke highly of the friendly relations and cooperati between the two 
countries and expressed common desire to increase exchange of views on issues of common 
concern and probe for new fields for cooperation. 


Present on the occasion were Chinese Vice-Foreign Minister Gong Datei and Guinean 
Ambassador to China Thierno Habib Diallo. 


Huang Hua Fetes Toure 
OW101906 Beijing XINHUA in English 1833 GMT 10 Jul 82 


[Text] Beijing, July 10 (XINHUA) -- Huang Hua, Chinese state councillor and foreign 
minister, gave a banquet in honour of Guinean Foreign Minister Abdoulaye Toure at the 
guest house here this evening. 


In a speech at the banquet, Huang Hua said that there is a solid foundation for 
friendship and cooperation between China and Cuinea. In the recent years, he continued, 
satisfactory new development in Sino-Cuinean friendship and cooperation has been made, 
thanks to the common efforts of both sides, Guinean President Ahmed Sekou Toure's 1980 
friendship visit to China in particular, deepened the mutual wnderstanding and fraternal 
sentiments between the two countries. 


Huang Hua said that at present, hegemonists have intensified their contention, conducted 
expansion and aggression everywhere, thus seriously threatening the security of the Third 
World. He added that the economic difficulties of most of the Third World countries 

have been aggravated and their economic developments faced with serious obstacles, 

owing to the shifting of their economic crisis by the developed countries onto the Third 
World countries and the damage caused by old international economic relationship, which 
is formed on unequal basis. 
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Confronting the grim international situation, Huang Hua said, it is necessary for the 
Third World countries to increase exchange of views, strengthen their cooperation and 
coordinate their action in order to oppose hegemonist expansion and aggression, safeguard 
world peace and establish a new international economic order. 


Huang Hua reiterated that consolidating and promoting the unity of the Third World consti- 
tuted the basic foothold of the foreign policy of the Chinese Government. The Chinese 
Government and people will always stand by the side of the Third World countries and 
peoples in their just struggle. 


In his speech, Foreign Minister Toure said that since Guinea and China established their 
diplomatic relations over the last 20 years, the two countries have always supported, 
trusted and respected each other in the intemational arena. This kind of relationship 
between the two countries, he added, was founded by their outstanding ‘eaders. The 
minister said that the Guineans still kept fresh the memory of the visi: to Guinea by 
late Premier Zhou Enlai, brilliant founder of Sino-Guinean friendship and cooperation. 


He said that though the two countries had overthrown foreign rule through the resolute 
struggles of their people, unequal economic relations and war and tension still existed in 
the world, posing a serious threat to peace and stability in the world. He said that Guinea 
has unswervingly made efforts to strive for a fair and reasonable economic relationship, 

for peaceful solution of all disputes, independence and national sovereignty for people 

of all countries and a world of peace, stab!)i' and common progress. 


He noted that Guinea and China have always stood side by side on all these issues of 
principle. 


Meeting With Zhao Ziyang 
OW111304 Beijing XINHUA in English 1247 GMT 11 Jul 82 


[Text] Beijing, July 11 (XINHUA) -- Chinese Premier Zhao Ziyang met with the visiting 
Foreign Minister of Guinea, Abdoulaye Toure, here this morning. 


Welcoming the Guinean foreign minister on his third visit to China, Premier Zhao said: 
"China and Guinea have been trusting, supporting and coordinating with each other in 
international affairs. Our two countries share identical views on many key international 
issues. There is a friendly relationship of mutual trust between our two countries.” 


He asked the Guinean foreign minister to convey his regards to President Sekou Toure, who, 
he said, “is a familiar and good friend of the Chinese people." The Chinese premier went 
on to say that China attaches great importance to its relations with the African countries 
and is working persistently to enhance solidarity and friendship with them. 


Zhao Ziyang reaffirmed China's support to the just struggle of the Third-World countries 
against imperialism, colonialism, hegemonism and racial discrimination. "China will do 
its utmost to strengthen its economic and technical cooperation with the Third-World 
countries," he said. 
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Foreign Minister Abdoulaye Toure said that his talks with his Chinese counterpart Huang 
Hua yesterday were “very fruitful". "Il see the remarkable changes that have taken place 
in China in the recent years. These changes tell of the big strides China has taken 
along the road to modernization. China's achievements are conducive to the development 
of the Third-World countries,” he added. Present at the meeting were Chinese Vice- 
Foreign Minister Gong Dafei and Guinean Ambassador to China Thiemo Habib Diallo. 


Huang Hua Hosts Lunch 
OW130125 Beijing Domestic Service in Mandarin 1200 GMT 11 Jul 82 


[Text] Huang Hua, state councillor and concurrently minister of foreign affairs, on 11 
July gave a luncheon at the (Xingli) Hall in honor of Guinean Foreign Minister A. Toure. 


Toure Hosts Banquet 
OW121654 Beijing XINHUA in English 1609 GMT 12 Jul 82 


[Text] Beijing, July 12 (XINHUA) -- Guinean Foreign Minister Abdoulaye Toure gave a return 
banquet here this evening. Among the guests were Huang Hua, state councillor and foreign 
minister; Li Ke, deputy to the minister of foreign economic relations and trade; and Gong 
Dafei, vice-minister of foreign affairs. 


Abdoulaye Toure and Huang Hua proposed toasts to the constant development of friendly 
relations and cooperation between the two countries and friendship between the two peoples. 
Guinean Ambassador to China Thierno Habib Diallo was also present. 


The Guinean minister and his party will leave here tomorrow for a tour of southern China. 
Meeting With Deng Xiaoping 
OW121212 Beijing XINHUA in English 1200 GMT 12 Jul 82 


[Text] Beijing, July 12 (XINHUA) -- Deng Xiaoping, vice-chairman of the Central Committee 
of the Chinese Communist Party, condemning Israel for its latest aggression in Lebanon, 
said: “The lesson we may draw from it is that the Arab world should strengthen their 
solidarity and never place their hope on super-powers." He made this statement when 
meeting with Abdoulaye Toure, Guinean foreign minister, here this morning. 


The vice-chairman described the Israeli invasion of Lebanon and its attack against Beirut 
as “naked, aggressive acts in an attempt to smash the just cause of the Palestinian people, 
control Lebanon and sabotage the unity among Arab countries." 


Vice-Chairman Deng said that at present China and Guinea have strengthened their ties and 
deepened their friendship. They hold identical views on many important international 
issues. He asked Minister Abdoulaye Toure to convey his best wishes to President Sekou 


Toure. 
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The vice-chairman said history shows that Third World countries should develop theaselves 

in a self-reliant fashion, in so doing they can enjoy the respect of others. He stressed 

the significance of further strengthening of Third World countries and noted that the 
“south-south cooperation” is an importent form of building unity to promote development 

among Third World countries. China attaches great importance to the “south-south cooperation,” 
he added. 


Discussing the African situation, Deng Xiaoping expressed the hope that African countries would 
strengthen their unity and cooperation in line with the spirit of the charter of the 
Organization of African Unity (OAU) and not permit impe ialism, colonialism or hegenonis= 

to split the contingent of Third World countries. 


Minister Toure described his current visit to China as “completely successful." He said 
in their talks, the two sides hold identical views on many international issues. He said 
Guinea pays close attention to China's achievements in economic construction which is 
being built on a solid foundation. 


He said the Guinean people have always supported the just struggle of the Arab people and the 
Palestinian people. 


Also attending the meeting were State Councillor and Minister of Foreign Affairs Huang Hua 
and Guinean Ambassador to China Thierno Habib Diallo. 


HUANG HUA HOLDS TALKS WITH ARAB LEAGUE GROUP 


OW121900 Beijing XINHUA in English 1831 GMT 12 Jul 82 


[Text] Beijing, July 12 (XINHUA) -- Huang Hua, Chinese state councillor and foreign minister, 
held talks here this afternoon with a delegation from the League of Arab states led by ‘Ali 
Lutfi Ath-thawr, foreign minister of the Yemen Arab Republic. The talks proceeded in a 
sincere and cordial atmosphere. 


Huang Hua strongly condemned Israel's atrocious invasion of Lebanon and besiege of Beirut. 
He said, “Israel's unbridled invasion has not only gravely endangered the peace and security 
in the Middle East but also posed a threat to world peace. The U.S. Government has the 
unshirkable responsibility for Israel's atrocious aggression.” 


Huang Hua said: “The pressing task of the Palestinian and other Arab people is to act in 
concert, along with other peoples, to stop Israel's invasion and force it to withdraw its 
aggressor troops immediately and unconditionally." 


He reaffirmed the firm support of the Chinese Government and people to the peoples of 
Palestine, Lebanon and Syria in their struggle against the Israeli aggression and to the 
Palestinian people, under the leadership of the Palestine Liberation Organization, in 
their just struggle to restore their national rights, including the right of national 
self-determination, to return to their homeland and establish their own state. 
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"The rise and growth cf the Palestine resistance reflects che ‘undamental demand of 
the Palestinian people and is an irresistable historical tread,” Huang Hua said. 


He said he believed that as long as the P.L.O. closes its ranks, strengthens its solidarity 
with Lebanon and other Arab countries, persists in struggle, and adheres to principle and to 
the correct policies and strategies, it will certainly overcome the difficulties and eventually 
restore the national rights with the support and sympathy of the people of various countries. 


Ath-Thawr said that his delegation, entrusted by the League of Arab States, has come to 
brief the Chinese Government on Israel's atrocities against the Palestinian and Lebanese 
people. People of all Arab countries, he said, firmly support the Palestinian people's 
just cause and steadfastly safeguard Lebanon's state sovereignty and territorial integrity. 
They are highly vigilant against the threat posed by the United States against the Arab 
States, he said. He thanked the Chinese Government and people for their consistent support 
to the just struggle of the Palestinian and other Arab people. 


Taking part in the talks were members of the Arab League delegation including Hamid ‘Alwan, 
Iraqi minister of state for foreign affairs, and Jamal Omar Surpi, P.L.O. permanent repre- 
sentative to the Arab League. 


On the Chinese side were He Ying, advisor to the Ministry of Foreign Affairs, and Wen 
Yezhan, vice-minister of foreign affairs. 


The delegation arrived in Beijing earlier today. It was honored at a dinner tonight given by 
He Ying as entrusted by Huang Hua. 
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RENMIN RIBAO COMMENTATOR LAUDS ECONOMIC REFORMS 


HK100326 Beijing RENMIN RIBAO in Chinese 4 Jul 82 p 1 
[Commentator's article: "Fruit of Rational Reform") 


[Text] The China National Shipbuilding Corporation was only recently set up, but a new 
and dynamic atmosphere has already appeared there. This is attributed to the fruit of 
appropriate reforms of the economic management bodies. It is a heartening result. 


This corporation was established on the basis of 153 units of the former Sixth Ministry of 
Machine Building and the Ministry of Communications. The former Sixth Ministry of Machine 
Building was the biggest shipbuilder in China, while the Ministry of Communications was 

the largest ship buyer. However, in the past, there were a number of estrangements 
between the two enterprises; the two seldom made contact with each other, other than when they 
needed to do so. The buyer complained to the shipbuilder of low quality, high prices 
and delays in delivery, while the builder grumbled to the buyer for not placing orders 

at home and being overly fastidious, Both sides often were too concerned with their own 
problems, so it was usually only after many setbacks that success was achieved in making 
adeal. As time passed, business between the two enterprises became depressed. However, 
since they were merged and reformed, the managerial system of shipbuilding has changed, 
leading organs have changed and the work style and methods have also changed. The new 
corporation clearly aims the guideline of its work at service for customers and grassroot 
units. After brief consultations at a joint conference held on Sunday, the shipbuilder 
and buyer easily agreed to a series of shipbuilding projects. It has been rare in recent 
years to see the two sides handle their business so speedily. straightforwardly and 
resolutely. There are no more complaints and grumbles from one to the other. Instead 
there appears to be an atmosphere of mutual support and harmony. All this fully proves 

the rationality and correctness of restructuring enterprises. 


The superstructure must meet the requirements of economic foundation and the development 
of productive forces. Until now, the whole economic system has not yet been reformed in 
an all-round way. But the streamlining and reorganizing of economic management bodies 

in the sphere of the superstructure will be accelerating the reform of the whole economic 
system. Simplified administration and a reduction in staff size have improved contacts 
with each other, minimized disputes over trifles and raised work efficiency. In the 
present relationship between the China National Shipbuilding Corporation and the Ministry 
of Communications, it is of the utmost importance that the long-pending problem of 
guiding ideology has been solved. The two departments no longer stress departmental 

and partial interests at the expense of the state and overall interests. Since guiding 
ideology has improved, things have changed greatly. This will inevitably be of far- 
reaching significance for the development of shipbuilding and shipping in our country. 


For a long time, there have been quite a few drawbacks in the managerial system of machine 
building, or rather of the whole industry of our country, such as varied industrial 
complexes, multi-leadership, diversionary interests and scattered management. 

Bureaucracy is serious in many departments. A bad habit of not attaching importance to 
time and efficiency prevails in work. It has become a common practice of all, so no one 
is surprised at something unusual. This absolutely does not suit modern business manage- 
ment. It is necessary to reform the structure of administration and get rid of some 
restrictive conventions so as to unite enterprises as required. This is the only 
"breakthrough" required to change such a backward situation. Taking the shipbuilding 
department as an example, we must readjust and reorganize all trades one afte another in 
line with practical conditions. This helps not only to do away with bureaucr cy and 
improve efficiency in work, but also brings a new look to business management. The 
dynamic atmosphere which appeared after the setting up of the China National Shipbuilding 
Corporation has encouraged us with more confidence and strength for carrying out 
structural reform, readjustment and reorganization of enterprises. 
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Reform of all economic management bodies is a complicated and arduous task. It will take 
quite a long time before it is accomplished. But we should not wait. We should actively 
probe the task and create favorable conditions. By making investigations, studies and 
comparisons time and again, we can immediately set about reforms if we think they are 
rational and right. The new atmosphere which has emerged in the China National Shipbuilding 
Corporation is one illustration of showing how achievements can be made after structural 
reform, We hope more examples will follow and more progress will be made in carrying out 
rational reforms. 


GU MU ADDRESSES ANTISMUGGLING WORK CONFERENCE 


W121415 Beijing XINHUA Domestic Service in Chinese 0017 GMT 12 Jul 82 


[Excerpts] Beijing, 12 Jul (XINHUA) -- The State Council recently held the third work 
conference on dealing blows at smuggling in the three southeastern coastal provinces. It 
was pointed out at the meeting that the struggle against smuggling will continue for a 
long time to come in our country, and the various localities must not relax because of 
the achievements made so far in curbing smuggling activities. 


The conference was held in Beijing between 22 June ard 1 July. On the basis of summing 

up experiences in the struggle against smuggling, the meeting emphatically studied 
questions on how to bring into play the role of relevant functioning government departments 
at various levels and further strengthen antismuggling work in the new situation. 


It was noted at the conference that since the first work conference on dealing blows at 
smuggling in the three southeastern coastal provinces was held in March last year, 
especially since the central authorities issued the "urgent circular" in January this year, 
encouraging achievements have been made in curbing smuggling in the three southeastern 
coastal provinces and other provinces, municipalities and autonomous regions. Now, 
large-scale sea smuggling activities along the southeastern coast have been basically 
checked; markets openly selling contraband goods have been basically banned; large-scale 
buying and selling of smuggled goods by some enterprises and institutions have basically 
stopped; the cadres and masses have increased their consciousness and are actively 
resisting and exposing smuggling activities and dealings in smuggled goods; and smugglers 
and dealers in smuggled goods have begun to be broken up and demoralized. 


Gu Mu, member of the Secretariat of the CCP Central Committee and state councillor, presided 
over the conference and made a speech. He pointed out: Hong Kong and Macao smuggling 
groups and Taiwan smugglers, taking advantage of the geographic conditions of the south- 
eastern coast and the price differences of some goods, are smuggling defective, substandard 
and unsalable commodities from the capitalist world and dumping them on us. This is 
inevitable. However, whether smuggling activities can spread unchecked in our country 
depends mainly on whether we are ideologically on the alert and whether we do our work well. 


He said that some leading comrades for a time lacked a clear understanding of smuggling 
activities and even gave up the fight. As a result, smuggling activities were rampant. 
This is a profound lesson. 


Gu Mu stressed: It is necessary to conduct education among the cadres and masses on 
upholding the four fundamental principles and opporing corruption by capitalist ideas. 

It is necessary to pay attention to the handling o. big and serious cases and correct the 
practice of merely imposing economic sanctions on serious cases of smuggling and selling 
of smuggled goods, instead of taking criminal actions against offenders according to law. 
It is necessary to continue to straighten out the grassroots organizations with serious 
problems, further expand and strengthen the antismuggling forces, establish and improve 
various administrative systems, plug the loopholes and firmly and unwaveringly carry the 
struggle against smuggling and the selling of smuggled goods through to the end. 
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Waag Congwu, deputy secretary of the Discipline Inspection Commission of the CCP Central 
Committee, also spoke at the conference. He pointed out that smuggling and selling of 
smuggled goods are seriously corroding the grassroots organizations and polluting the 
social atmosphere. He said that so long as every party organization of ours is a staunch 
fighting basrion and every party member can play an exemplary vanguard role, we will be 
able to effectively combat and resist corruption by capitalist ideas and find fundamenial 
solutions to crimes in the economic field. 


Proposes Solutions 
OW121431 Beijing XINHUA Domestic Service in Chinese 0150 GMT 12 Jul 82 


{Excerpts} Beijing, 12 Jul (XINHUA) -- Gu Mu, member of the Secretariat of the CCP 
Central Committee and state councillor, recently stressed that various areas should make 
a correct assessment of the situation in the current struggle against smuggling and 
adopt effective measures for carrying the struggle through to the end. He discussed 
this question at the recent third work conference on dealing blows at smuggling in the 
three southeastern coastal provinces. He said that the current struggle against 
smuggling is a clear manifestation of class struggle in the new historical conditions 

in China. This struggle will determine whether China will be able to preserve the 
purity of communism while utilizing foreign markets, resources and funds; it also con- 
cerns the failure or success of China's socialist modernization and the future and 
destiny of our country. If smuggling and the selling of smuggled goods are allowed to 
spread unchecked, not only will our country's economic interests suffer a severe loss 
but people's minds will be seriously contaminated. Our cadre ranks will also be cor- 
rupted. This will inevitably hinder the correct implementation of the policy of opening 
up to the world and enlivening the economy at home. 


Gu Mu emphatically discussed the following few problems that need to be solved: 


-- In the past 2 years, a large quanity of consumer goods has been smuggled into the 
three provinces of Guangdong, Fujian and Zhejiang. These smuggled goods were illegally 
shipped by some units and lawless persons in the three provinces and the hinterland to 
various provinces, municipalities and autonomous regions in the hinterland for sale. 
This seriously hindered the development of some industrial production in China, dis- 
rupted the market order and contaminated social morality. Therefore, to stamp out 
smuggling and the selling of smuggled goods, it is necessary to strengthen the anti- 
smuggling forces. 


-- To meet the needs of the struggle against smuggling, it is necessary to further 
Strengthen the antismuggling forces at sea and on land. It is also necessary to strengthen 
security control along the coast, crack down on smuggling activities at sea and safe- 

guard production order and coastal defense security. At the same time, it is necessary 

to place ships and harbors along the coast under good and effective control. An effective 
and practical system of controlling ships and harbors should be established and improved 

in light of the current situation. Chinese fishermen and boatmen should be educated not 

to participate in smuggling and selling smuggled goods. Smuggling at sea must be 
resolutely stopped so as to cut off the sources of smuggled goods from the sea. 


-- In the past 2 years, processing and assembling imported materials for foreign firms 
have developed rapidly. Although marked results have been achieved, they have created 
many problems. Some foreign businessmen, colluding with some enterprise personnel in 
China, engaged in smuggling activities by resorting to such means as hoarding and 

falsely reporting the quantity of imported raw materials and exaggerating the quantity of 
exported finished products. Some enterprises sell their imported raw materials or 
processed products on the domestic market in violation of regulations, evading taxation 
and disrupting the production and market order in China. 
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From now on, supervision and control must be strengthened to make sure that all imported 
raw materiale and parts to be processed and assembled for foreign firms under contract are 
all processed and all the finished products are exported. These products are not to be 
sold domestically. Neither should foreign businessmen be allowed to take delivery of 
goods inside China. If for a particular reason these products must be sold in China, 
import permite must be obtained and taxes and duties paid. Anyone who violates the state 
regulations must be punished as a smuggler. 


— Many Overseas Chinese and compatriots from Hong Kong and Macao have domonstrated their 
patriotism and their love for their native land by donating foreign exchange, materials 

and equipment to assist their native land to develop industrial and agricultural production. 
We welcome this. However, some problems have occurred in the past 2 years. The 

responsible persons in some areas and units, disregarding the party's policy and influence, 
asked Overseas Chinese for money and materials under various pretexts. Some units even 
engaged in smuggling for profit in the course of economic and trade exchanges with foreign 
businessmen, Overseas Chinese businessmen, and Hong Kong and Macao businessmen by importing 
purchased materials which they claimed as gifts and exchange materials. In this way they 
fraudulently obtained state foreign exchange and evaded import duties. 


— In the past 2 years, banks have done much in building the national economy. They have 
achieved marked results, but some units have unknowingly given smugglers and dealers in 
smuggled goods an opportunity because they lack good supervision and a control system. 
Some criminals have been able to open accounts in banks and swindle them of cash; although 
some units have no business permits, they still can obtain bank loans. Therefore, it is 
necessary to strengthen financial supervision and control, strengthen loan control and 
improve the system of investigating and approving loans. 


Gu Mu urged that cadres and the masses should be further mobilized and that positive 
factors from all sources should be brought into play for continuing the struggle against 
smuggling so that the policy of opening up to the world and enlivening the domestic 
economy will be implemented in a better way and China's socialist modernization will 
advance smoothly and in a healthy way. 


RENMIN RIBAO ON CREATING WEALTH, CONSTRUCTION 


HK091453 Beijing RENMIN RIBAO in Chinese 29 Jun 82 p 5 


[Article by Wang Bingqian [3769 0014 0051] excerpted from 1982 ZHONGGUO JINGI NIANJIAN 
[CHINA ECONOMIC YEARBOOK): “Pay Attention to Ways for Creating, Accumulating and Utilizing 
Wealth in Order to Speed Up Socialist Construction"] 


[Text] In his report on the work of the government delivered at the Fourth Session of 
the Fifth National People's Congress, Premier Zhao Ziyang said: "All professions and 
trades from top to bottom in the whole country should properly study ways for creating, 
accumulating and utilizing wealth." The conscientious implementation of this spirit and 
the paying of attention to ways for creating, accumulating and utilizing wealth are of 
extremely important significance with regard to overcoming the present financial 
difficulties, achieving a fundamental turn for the better in state financial and economic 
conditions and accelerating socialist modernization. 


I 


The basis of creating, accumulating and utilizing wealth is creating wealth. Paying 
attention to ways for creating wealth means broadening our field of vision, opening 
all avenues of production and developing more financial resources. There is a great 
deal that can be written in this field. 


At present, such problems as heavy consumption, high costs, poor administration and 
management and serious loss and waste are common in many enterprises. In the consumption 
index of fuel, power and raw materials, two-thirds of the enterprises at present have still 
not returned to the best levels achieved in the past. In industrial enterprises, some 
13,000 units have incurred losses. 
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The use of circulation funds by industrial enterprises for every 100 yuan of output 
value has increased by 11 percent compared with 1965. If these defects are overcome and 
the potentials of the enterprises are tapped, they will become an enormous source of 
social wealth. By means of readjusting, we must shut down, suspend, merge or shift to 
other modes of production, these enterprises whose consumption of energy and materials 
is too high, whose products are of poor quality or which have incurred heavy losses. As 
for the enterprises we continue to keep, we must strengthen management over them. We 
must algo adopt correct policies and encourage them to make money from technical renova- 
tion centered on saving energy, from comprehensive utilization of resources as well as 
intensive processing of products, from improving product quality and from adding product 
variety. In short, by means of paying close attention to increasing production, prac- 
ticing economy, tapping potentials and plugging leaks in enterprises, we can increase 
the material wealth of society and expand our financial resources. As a result of 
restoring order out of chaos and readjusting and restructuring the economy in the 
preceding stage, various districts, departments and units are now paying more attention 
to the question of creating wealth, and a number of enterprises which succeeded in 
cutting down production without reducing income, or cutting down production and even 
increasing income, have appeared throughout the country. However, on the whole, our 
financial resources are still very limited, and many avenues for creating wealth have 
still not been developed. This requires us to further emancipate our minds, break away 
from old conventions, conscientiously study the new conditions and problems and discover 
more ways for creating wealth. 


II 


On the basis of developing the economy and expanding financial resources, we must also 
pay attention to ways for accumulating wealth. Most of the national income created each 
year is concentrated in the state and little is retained in the enterprises. A great part 
is used for accumulation and a small part is used for consumption. Conversely, this is 
also the same. Therefore, we must have correct policies for accumulating wealth as well 
as rational channels and methods for accumulating wealth. We must succeed in making the 
accumulation rational, the distribution appropriate and the methods diversified. 


Since the 3d Plenary Session of the llth CCP Central Committee, the state has adopted a 
series of measures for improving the livelihood of the people, and the funds used in 

this respect totaled more than 140 billion yuan in the last 3 years. Henceforth, along 
with the development of production and the gradual turn for the better in the financial 
condition of the state, we should continue to increase the use of funds in this direction 
to further improve the livelihood of the people. This is also our fundamencal goal in 
developing production. However, the tempo of improving the people's livelihood stil] 
cannot be too fast or too ambitious. This point must also be clearly explained to the 
masses. Likewise, in enlarging the financial power of the enterprises, the state has 

by means of such methods as enterprise funds, profit retention and profit and loss 
responsibility, returned financial resources amounting to more than 28 billion yuan to the 
enterprises in the last 3 years. This has produced favorable results in arousing the 
enthusiasm of the localities, the enterprises and the broad masses of workers and livening 
up the economy. At the same time, we must also pay attention to summing up the experiences 
of the restructuring and guarantee the interests of the state so that the state's financial 
income will be able to grow along with the growth of output value and profit. We cannot, 
because of the emphasis on expanding the decisionmaking power of the enterprises, 
unrestrictedly give more advantages to the enterprises and reduce the financial income 

of the state. 


In paying attention to ways for accumulating wealth, apart from carrying out correct 
policies for accumulating wealth, we must also pay attention to adopting flexible and 
diversified channels and methods for accumulating wealth. Ours is a socialist country. 
and reproduction in society is carried out in a planned and proportionate manner on the 
basis of public ownership of the means of production. 
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The main channel for accumulating wealth must pass through state finance. The profit handed 
over by state enterprises to the higher authorities is the main source of state financial 
income as well as an important means for accumulating wealth. All state enterprises must 
properly manage and use the money retained in accordance withthe relevant policies and 
stipulations and hand over the profit, which should be handed over to the state, promptly 
and in full. Tax revenue is an important method in the financial means used by the state 
for accumulating funds. We must strengthen the work of collecting and managing tax 
revenue. The mechanism must be strengthened and the personnel must be reinforced. In 
accordance with the tax policy of the state, we must collect all the taxes which should 

be collected. At the same time, in the light of the situation of economic development, 

we should also restore some taxes, start collecting some new taxes and find new tax 
sources. The reduction and exemption of state taxes must be carried out within the limits 
of authority prescribed by the state. No locality or individual is allowed to overstep 
their authority by making the arbitrary decision to reduce or exempt themselves from 

taxes. By means of readjusting taxes, we must correct all the taxes which have been 
unreasonably reduced or avoided in the past to ensure the solemnity of the state tax policy. 


In recent years, as a result of the economic reform and the implementation of various 
economic policies, the localities, enterprises, communes and production brigades as well 
as the urban and rural people now have more money, but the central authorities are very 
short of funds. Under this new situation, we must on the one hand, by means of such state 
financial channels as the issuing of state treasury bonds, raise idle funds from society. 
On the other hand, we must give full play to the role of banks in raising idle funds from 
society and concentrate as much as possible the idle funds in enterprises, communes and 
production brigades, as well as inthe hands of urban and rural residents for use in state 
construction. What we should pay attention to is, in the accumulation of these funds for 
construction, we must act according to our ability, bring them within the orbit of the 
state plan and maintain a comprehensive balance so as to prevent the extension of the 
capital construction front and failure to get the proper economic returns. 


II! 


Paying attention to ways of utilizing wealth means making distribution rationally, using 
funds economically and spending mney where it is most needed in accordance with state 
policies and plans. Judging from the present condition, regardless of whether in the 
fields oi production, capital construction and circulation or in administrative units, the 
phenomenon of spending money without paying attention to economic results resulting in loss 
and waste is still very common. For example, our energy resources and raw materials are 
very tight. However, some of the enterprises are nevertheless producing high-priced pro- 
ducts of inferior quality which are not readily marketable. They are stored for a long 
time in warehouses and can neither be sold nor used. In the end, part of them has to be 
written off as a total loss. This not only is a waste of energy resources and raw materials, 
but it is also a waste of money. Also, we have some capital construction projects which 
require an enormous amount of investment. However, without first conducting a feasibility 
study, policy decisions are carelessly made and actions are hastily taken. Consequently, 
problems appear midway in some projects and construction has to be stopped. Although 

some projects are completed, because of such reasons as energy supply, communications and 
raw materials, they either cannot be put into production or production is not normal and 
economic results are very poor. We must conscientiously implement the policy of spending 
less money and doing more and using the minimum consumption to obtain the maximum economic 
effect. In carrying out any project and spending any money, we must conduct investigation 
and study, make careful calculation and strict budgeting and carry out rational arréngements 
so as to eliminate various phenomena of waste. At the same time, we must set up a 
responsibility system for using funds and gradually change the condition of making 
gratuitous use of state funds and wasting money on everybody eating out of a “big pot.” 
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IV 


In paying attention to ways of creating, accumulating and utilizing wealth, the important 
thing is to arouse the enthusiasm of the broad masses of cadres, technicians and workers. 
We must conscientiously implement the policy of distribution according to work and 
material benefits and allow the localities, enterprises and workers to tap potentials and 
create wealth for society. In administrative policy, we must first consider letting them 
feel that they stand to profit. If we practice the policy of the state taking away every~- 
thing, the initiative of the localities, enterprises and workers will be affected. This 
was also the reason why in the past "nobody bothered to pick up the gold that littered 
the ground.” On the question of distribution between the state and the localities and 
enterprises, we have already adopted some measures that will contribute to arousing the 
initiative of various sectors. In the future, along with changes in the economic situation, 
we must also keep on improving them. On the other hand, when discussing the principle of 
socialist material benefits, we must at the same time put the stress on ideological and 
political work and properly integrate the two. 


In paying attention to ways of creating, accumulating and utilizing wealth, we must have 
strategic vision as well as an overall concept. We must adhere to the principle of taking 
the planned economy as the key factor with regulation by market mechanism as subsidiary. 
Regardless of whether it be the state, the localities or the enterprises, their purpose 

of studying ways of creating, accumulating and utilizing wealth is for the sake of making 

a success of the socialist modernization of the state. Therefore, it is necessary to take 
into consideration the interests of the part and the interests of the whole as well as 
immediate interests and long-term interests. When contradictions appear between the 
interests of the part and the interests of the whole and between immediate interests and 
long-term interests, we must subordinate things to the interests of the whole and long-term 
interests. From the point of view of an enterprise of a district, such things as the running 
of small tobacco factories, textile factories and oil refineries are perhaps in its interests 
and can increase its income. However, judging from the situation as a whole, it is a case 

of the smal! pushing aside the bit and the backward elbowing aside the advanced. In the 
final accounting, the loss outweighs the gain. Therefore, this kind of thing cannot be 
carried out. Some things such as water conservation, forestry, communications and energy 
resources construction require big investment and do not produce any result for the time 
being. However, taking the long-term view, they are indispensable to the development of 

the national economy. These things must be carried out. 


In paying attention to ways of creating, accumulating and utilizing wealth, we should also 
make a success of financial supervision and strict financial discipline. At present the 
phenomenon of violation of financial disci; ine is quite common in some districts and 
departments and unhealthy tendencies and cr: ‘nal activities are quite serious in the 
economic sphere. According to the experience of the past 2 years, in livening up micro- 
economics, we must at the same time strengthen the macroscopic conditioning and 
supervision as well as the legal system. We cannot ignore or treat lightly various 
actions in violation of law and discipline as well as criminal activities in the economic 
sphere. We must take effective measures to plug up the “dredging, making false claims, 
siphoning off any evasion" of state income, put a stop to the behavior of violating law 
and discipline and resolutely hit out at criminal activities in the economic sphere. 

We must not show any mercy to the evildoers. 


EDITORIAL ON PRESERVING WATER, SOIL RESOURCES 


HK131010 Beijing RENMIN RIBAO in Chinese 8 July 82 p 1 
[Editorial: "Make Water and Soil Conservation Benefit Future Generations" |] 


[Text] The “Work Regulations Governing Water and Soil Conservation" formulated and 
promulgated by the State Council is of great significance in preventing soil erosion, 

in protecting and rationally utilizing water and soil resources, in basically reducing 

the incidence of flodds and drought threatening our country, and in developing agriculture 
and other production and construction efforts. 
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We must publicize these regulations in an extensive and penetrating manner, so that they 
can leave a deep imprint on everyone's mind and become a household practice. Thus, 
water and soil conservation can be treated as a major issue bearing an the destiny of 
the country and the people and be made part of everyone's conscious action. This is an 
urgent matter at the moment and is a basic important plan of doing good for future 
generations. 


Natural resources and an ecological balance are what mankind relies on for survival. 
With evolution and the development of society, people have put an ever greater strain 
on natural resources. Some of the earth's resources have become increasingly scarce. 
Many countries have attached great importance to the protection and regeneration of 
natural resources. Our country has a large population and faces an acute problem 
concerning natural resources and ecological balance. On a per-capita basis, the amount 
of some natural resources accounted for in our country is obviously lower than the 
average level of the world. The cultivable area of our country accounts for one-third 
of the average figure for the rest of the world; grasslands account for one-half; water 
resources account for one-quarter; and forestry resources account for only one-eighth. 
Cultivable land is especially precious. Soil forms very slowly. Its formation is often 
a process involving several centuries of weathering and development. Where there is 
erosion and rocks lie exposed, often not a drop of water can penetrate nor a blade of 
grass grow. Where there is soil there is grain. Without soil, how can people survive? 
Cherishing every little bit of land is our long-term national policy. If a country with 
a population of 1 billion is to be fed aid to carry out construction, we must seriously 
handle such an important matter as soil protection. 


Our country has unusually wide stretches of mountainous and hilly land and land affected 
by sandstorms. These areas represent over two-thirds of China's territory. Soil 
erosion, the encroachment of deserts and the worsening of the ecological balance are the 
disastrous consequences of natural resources being stripped over the years. The average 
amount of eroded soil in the mountainous and gully areas in the middle reaches of the 
Huang He has reached more than 5,000 tons per square kilometer, and has reached as high 
as 20,000 tons per square kilometer in some seriously affected areas. In the 30-odd 
years since the founding of the PRC, under the leadership of the party and the govern- 
ment, a large amount of water and soil conservation work has been done. There have 
emerged thousands of typical examples of water and soil conservation. But due to 
interference from the "left" and the disruption caused in the decade of internal 
disorder, coupled with an inadequate understanding of the importance of water and soil 
conservation, the pace of controlling water and soil erosion has been unusually slow. 

In some areas, the harnessing effort has gone hand in hand with destruction. There is 
even more destruction than construction. At present, there are still instances of as 
much as 1,000 li of fertile soil being washed away. In a given year, several billion 
tons of soil have drained into reservoirs, muddied waterways, or emptied into the East 
China Sea. This situation can no longer be ignored. 


For more than 30 years we have scored great achievements in harnessing the rivers of our 
country. To fight floods and drought and ensure industrial and agricultural production 
and the supply of urban needs, we must build some reservoirs in the middle and lower 
reaches of the Huang He. But at the same time, we must especially conserve water and 
soil in the areas where the rivers originate, in the upper and middle reaches of the 
Huang He. We must take this as a basic measure in properly harnessing rivers, reducing 
the incidence of floods and drought, creating a satisfactory ecological balance and 
improving the soil of the country. If a barren mountain is left untended, how can a 
treacherous stream be brought under control? Where there is no forested mountain, how 
can there be an ever-flowing limpid stream? Governments at all levels and leadership 
comrades in particular must realize the profound ideological significance of building up 
mountainous areas, improving the rotation of the vast land and conserving water and soil. 
Water conservation, agriculture, forestry, industrial and mining, communications and 
scientific research departments should act in close cooperation and unite as one in 
doing this job well. 
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To do a good job of water and soil conservation, we must insist on paying equal attention 
to control and protection and reverse the situation of the harnessing effort going hand in 
hand with destruction, Whether we can effectively stop the practice of obstructing water 
and soil conservation efforts is an important factor in determining the success of failure 
of the harnessing effort. At present, we must determine to stop the unhealthy practice of 
freely felling trees, destroying forests and grass to reclaim land and randomly acting in 
defiance of water and soil conservation measures. We must strictly enforce the article in 
the "regulations" concerning rewards and penalties. Those who contribute to water and soil 
conservation should be rewarded and those who interefere with water and soil conservation 
should be penalized. We must pay attention to citing some typical examples, seriously 
make investigations to ensure their recognition and strictly take care of them, Political 
and legal departments must resoloutely support the conservation of water and soil. 


To do a good job of water and soil conservation, we must adhere to the orientation of serving 
the development of local production and the enlivening of the economy of the mountainous areas. 
Only if the local people can reap actual benefits in water and soil conservation can the 

masses of people be enthusiastic about conserving water and soil. Therefore, we must stress 
seeking truth from facts, bearing local features in mind and cherishing the idea of mass 
agriculture and stimulating intensive farming involving agriculture, forestry, and sideline 
occupations. We must rely on policy and on science. Under the guidance of unified planning, 
we must rely upon and arouse the masses and speed up the pace of the harnessing effort. 


Water ar soil conservation is difficult and elaborate work which is very comprehensive in 
nature. It requires a wide-ranging knowledge of natural sciences and also involves various 
socioeconomic problems. To ‘to really well in harnessing an area or a valley is no simple 
matter. We must have a large number of skilled workers who will faithfully serve the 
motherland's cause of water and soil conservation. At present, a number of leadership cadres 
and backbone technical cadres fighting on the front of harnessing mountains and streams are 
the basic force upon which the thriving growth of the water and soil conservation effort 
depends. But they fall far short of actual needs in terms of numbers. There is also the 
problem of successors. We must enlarge this force in a planned and systematic manner and 
train backbone technical workers in particular. We must do away with the prejudiced view 

of making light of the water and soil conservation effort and looking down upon workers 
involved in the effort. Through a series of policies and measures, we must elevate the 
social position of water and soil conservation forces and attract more people to consciously 
dedicate themselves to the water and soil conservation effort. 


ARTICLE NOTES SERIOUS PROBLEMS IN FORESTRY 


HK110458 Beijing WEN ZHAI BAO in Chinese No 38, 22 Jun 82 p 3 


{Summary of article in BAIKE ZHISHI [ENCYCLOPEDIC KNOWLEDGE] No 7: "The Current State of 
China's Forestry"] 


[Text] The total world forest area is now about 2.8 billion hectares, an average of about 
15 mu per head; China has a forest area of 121.86 million hecrares, less than 2 m per head. 
World forest cover is 22 percent, but in China is is 12.7 percent. World forest reserves 
amount to 310 billion cubic meters, 75 cubic meters per head. China has reserves of 9.5 
billion cubic meters, 10 cubic meters per head. Annual world timber output is 10 billion 
cubic meters, and average growth is 2.5 cubic meters per head; China's annual timber growth 
is 226.54 million cubic meters, an average of 0.25 cubic meter per head. 


The above basic figures show that China's forestry resources rank first in Asia and sixth 
in the world, while it ranks seventh in reserves. However, relatively speaking, China is 
extremely poor in these resources. China's forest cover and average forest area per head 
rank around 120th out of 160 countries and regions in the world. Timber consumption in 
China averages 0.2 cubic meters per head (including wood used for fuel), whereas the world 
average is 0.65 cubic meters, 300 percent more than in China; if wood used for fuel is not 
counted, average consumption is only 0.05 cubic meters per head, 1/13 of the world figure. 
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Judging by the present situation, China's average timber consumption per person is low and 
is gradually falling still lower; looking at future development trends, calculating that 
China's population will have risen by 200 million and average incomes by 300 percent by 
the end of the century, timber consumption will increase by over 100 percent, and so the 
contradictions between supply and demand of timber products will remain tense for a long 
time to come, 


China's forestry resources are relatively pathetic, yet destruction of forests has been 
extremely serious for a long time now, According to statistics compiled from investigations 
in Sichuan, Yunnan, Guizhou, Fujian, Jiangxi, Zhejiang, Anhui, Hunan, Guangdong and Shaanxi 
Provinces, since 1977, 110 million cubic meters of forest resources have been consumed 
every year, exceeding the forest growth by 40 million cubic meters. Sichuan's forest 
cover has declined from 19 percent in the early postliberation period to 13.1 percent; 
Yunnan's has declined from 50 percent to 24.9 percent over the same period. Enormous], 
excessive tree-felling continues in the country's largest forest areas, in the northeast 
and Nei Monggol. The forest area in Heilongjiang Province is now 40 million mu less than 
in the early 1960's; there have also been dramatic declines in forest areas in northwest 
China. During the 3 years 1977-80, the area of timber forest in Shaanxi Province declined 
by over 4.8 million mu, while that of forest used for firewood declined by over 1 million 
mu. Qinghai Province has now destroyed 50 percent of its original 2.8 million mu of forest. 
Two-thirds of the 30 million mu of plants growing in sandy regions of the Chaidam Basin 

in this province have been destroyed. Xinjiang used to have 8 million mu of diversiform- 
leaved poplars, which play a major role in shelter belts, but only 4.2 million mu of them 
are left now. The area of these trees destroyed is equivalent to 180 percent of the area 
of forest planted and preserved in Xinjiang over the past 30 years. Some 4.5 million mu -- 
17.4 percent — of the Longdong, Longnan, Gannan and Qilianshan state forest areas in 
Gansu Province have been destroyed. Destruction of forests is also extremely serious in 
Ningxia. The northern limit of the forest area in the Helan Mountains has now retreated 
30 li, while che forest area in the Liupan Mountains has been reduced by 2/5. 


Forests are closely linked to man's material and spiritual civilization. Destruction of 
forests has taught man innumerable painful lessons. According to scientists’ computations, 
about 5 billion tons of silt are washed into the sea every year. This includes 50 million 
tons of nitrogen, phosphate and potassium content, roughly equivalent to China's annual 
chemical fertilezer production. There is soil erosion on 1.5 million square kilometers 

in the whole country, representing 16 percent of our total arable area. The amount of 
silt washed away every year is equivalent to a l-centimeter layer of fertile soil over the 
whole country's arable area. According to surveys and calculations, it takes 500 to 1,000 
years to replace 1 inch (2.54 centimeters) of soil. 


BEIJING REVIEW CLARIFIES MEANING OF 'LEFT,' LEFT 
HK121406 Beijing BEIJING REVIEW in English Vol 25, No 27, 5 Jul 82 p 3 
[By political editor An Zhiguo] 


[Text] SOMETIMES YOU PUT “LEFT” IN QUOTATION MARKS. OTHER TIMES YOU DON'T. WHY? [Passage 
published in boldface] 


We would like to clarify how we use the two terms. We use the word left (without quotation 
marks) as a positive indicator of political inclination, meaning progressive or revolutionary. 
We use “left” as a negative description of wrong tendencies such as adventurism in revolution 
which arises from an inability to distinguish between the various stages of social and 
political development. 


For instance, we call Marxist parties left, and refer to Marxists as leftists. In the 
1930's, China's progressive writers’ organization was called the League of Left-wing 
writers. Before liberation we referred to the progressive members of the Kuomintang as 
the leftists in the Kuomintang. 
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On the other hand, in the mid-1930s some people in our Communist Party headed by Wang Ming 
pushed an adventurist political and military policy and brought heavy losses to the 
revolutionary base areas and the Red Army. We call this a “left" error. We also call 
many of the mistakes made during the "Cultural Revolution" "left" errors. 


However, because the gang of four pushed the “left" errors to extremes in order to serve 
their own schemes, we call what they advocated ultra-left policies. 


In some historical documents, however, the words are used interchangeably. For instance, 
Zhou Enlai said in the article Communist Party in Present Political Struggle: "The 
communists have always hoped that the right-wingers would fully grasp the meaning of 
democracy and gradually turn to the left, and that loyal members of the Kuomintang would 
all become left-wingers." Of course, it was used there in a commendatory sense. 


In 1926, Liu Shaoqi said in the article the position of the working class in the great 
revolution and the principles of the workers movement: “The working class should urge 
the petty-bourgeoisie to move to the left so as to remedy the latter's vacillating and 
conservative shortcomings.” Again, left clearly was used in a positive sense. 


But both Zhou and Liu sometimes termed particular tendencies within the party as left 
when they were actually being quite critical. 


In order to avoid any possible confusion that could arise from this lack of differentation, 
after liberation in 1949 we adopted the practice in our publications of putting the term 
in quotation marks when it was used as a negative designation. 


In the past few years, however, the terms have not always been used consistently. 
Sometimes the quotes have been omitted when the term was intended negatively, other 
times what should have been called “left" was called ultra-left. Recently the confusion 
has been brought to the public's attention by Chinese newspapers and other journals. In 
the future, the method that prevailed after liberation will again be strictly followed 
by Chinese publications, including BEIJING REVIEW. 


NATIONAL CONFERENCE ON CIVIL LAW CLOSES 


0W130538 Beijing XINHUA Domestic Service in Chinese 1244 GMT 12 Jul 82 


{Excerpts} Shenyang, 12 Jul (XINHUA) -- The third national conference on trying civil 

cases sponsored by the Supreme People's Court closed in Shenyang on 10 July. The conference 
called on the people's courts at all levels throughout the country to grant equal importance 
to the trying of civil and criminal cases, to adequately strengthen the rank and file 

cadres handling civil cases, and to adopt all means to raise their work efficiency so as 

to further improve the trying of civil cases in the service of safeguarding the political 
situation of stability and unity and of promoting the four modernizations. 


The number of civil cases of all categories throughout the country has increased greatly. 
The conference held that the emergence of this situation is due to the fact that socialist 
democracy and the socialist legal system have been strengthened since the 3d Plenary 
Session of the llth CCP Central Committee and the people now dare to institute legal 
proceedings on dispute concealed among the masses. But, as a result of unhealthy tendencies 
and the influence of capitalist ideology in society at large, cases of moral and collective 
interests by a handful of people have also been reported. These civil cases involve a 

wide area and are complicated in nature; large in number and more difficult to handle, 

they need strong policy guidance. All this determines the importance of trials of civil 
cases because of their complex, difficult and protracted nature. The participants held 
that trials of civil cases are mass work, ideopolitical work, work of solving disputes 
among the people and important work serving economic construction. 
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In order to do this work well, the conference called on the people's courts at all 
levels to perform the following tasks: 


1. To implement well the "law of civil procedure (for trial implementation)" that will 
be put into tentative use beginning 1 October 1972. 


2. To correctly implement the marriage law and other civil laws and new policies 
successively promulgated by the state in the past 3 years. 


3. To strengthen supervision over trials. 


Jiang Hua, president of the Supreme People's Court, delivered a summation speech at the 
conference. He emphasized that the functions of the people's courts must be 
comprehensively understood and that all kinds of erroneous viewpoints looking down on 
trials of civil cases must be eliminated; the functions of the people's courts should 
be put into play by handling both civil and criminal cases well. 


Jiang Hua said: Of all civil and criminal cases handled by the people's courts at all 
levels in 29 provinces, municipalities and autonomous regions throughout the country in 
1981, nearly two-thirds were civil cases. He said: While a notorious criminal case is 
extremely harmful to society, a civil case involving a wide area also has tremendous 
impact on society. Therefore, in trying cases, it is wrong for the people's courts to 
“attach more importance to criminal cases at the expense of civil cases" or vice versa. 


Jiang Hua said: In handling civil cases, it is necessary to take the whole situation 
into account and they must be handled legally and reasonably. 


Jiang Hua emphasized: It has been discovered in many places that some civil disputes 
had developed into murder cases or led to suicide because they were not handled properly 
and in a timely way. This should arouse the serious attention of the people's courts at 
all levels. Steps must be taken to strengthen the sense of responsibility toward the 
people and to solve actual disputes together with problems arising from erroneous think- 
ing so that the litigants on both sides can settle cheir problems calmly. 


Wang Zhanping, vice president of the Supreme People's Court, delivered a work report at 
the conference. 


RENMIN RIBAO ON DEVELOPING ADMINISTRATIVE LAWS 
HK090634 Beijing RENMIN RIBAO in Chinese 29 Jun 82 p 5 


{Article by Xia Shuzhang [1115 2579 4545]: "The Tasks of Developing Administrative Laws 
as Viewed From the Draft of the Revised Constitution" | 


[Text] The “draft of the revised PRC constitution" now under discussion among the 
people of all nationalities throughout the country has improved upon to a considerable 
extent the three constitutions formulated since the founding of the PRC. It is also 
fairly consummate. One of its outstanding features is that it makes a lot of important 
stipulations concerning the future fundamental task of the Chinese people, that is, 
concentrating our forces on engaging in the socialist modernization drive. The state 
administrative organs at various levels hold major responsibility for the accomplishment 
of this fundamental, historically significant task. In order to effectively carry out 
their duties, it is urgently necessary for the administrative organs to develop a series 
of feasible administrative laws and every effort should be made to perfect them. 


As a fundamental law of the state vested with supreme legal effect, the constitution is 
the most fundamental legal source of the administrative laws. The draft of the revised 
constitution explicitly has stipulated the fundamental principles that should be strictly 
observed in formulating administrative laws. It has also pointed out the main content 
related to the administrative laws and the tasks they should undertake. The following 
are my views on the questions of administrative laws related to the draft: 
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First, in order to expand the socialist legal system, it is imperative to strengthen 
the development of administrative laws. The draft of the revised constitution has aroused 
the widespread attention of world public opinion. Some people hold that it “contains 
the intention of modernizing the state organizations and system;" some have said that it 
“will improve China's legal basis;" some hold chat in order to achieve modernization, 

it “has given first priority to the legal system;" and some feel that through it they 
“can see the authority of the constitution, that is, rule by law has been stressed to 
an unprecedented extent." Although these comments on the draft are not comprehensive, 
they are not without foundation. Faced with a lot of routine but very important 
administrative organizational and management work, we urgently need to base ourselves 

on law as quickly as possible. This is also a concrete step for taking the constitution 
as a fundamental code of action, guarding the sanctity of the constitution and ensuring 
the execution of the constitution. 


Se.ond, the formulation of various organizational laws constitutes an important task in 
the building of administrative laws. In the course of organizational reforms, we have 
been aware of the problems that exist inthe organizational laws and regulations of many 
institutions. Some are lacking in certain aspects, some are not sufficiently concise, or 
too flexible, or open to different interpretations and some fail to list the items that 
should have been listed. In this respect, the draft has played a considerable exemplary 
role, for example, by enumerating the functions and powers of state organs, provision on 
personnel with regard to different institutions and different natures of their positions, 
clearly defining the procedures for assuming a post and the terms of office, and so on. 
For example, with regard to the posts of deputies, it is stipulated that the State Council 
is composed of two to four vice premiers. This will help prevent the emergence of too 
many deputies in the administrative organs. <A good formulation of the organizational laws 
is a kind of capital construction on the system of administrative laws. It should be 
irried out carefully and meticulously. 


third, it is necessary for the administrative laws to specify the principles to which 

the state organs and government employees should adhere. for example: "All state organs 
should strictly implement the system of work responsibility, constantly improve their 
work, raise work efficiency and oppose bureaucratism." To achieve this, we should not 
indulge in idle talk but should translate them into practical action. We should also 
have rules and regulations with which to supervise and inspect our work. For example: 
"All state organs and government employees should rely on the people's support, constantly 
maintain close ties with the people, listen to their opinions and suggestions, accept 
their supervision and strive to serve them well." There is also a question of how to 
achieve all this. The rest may be deducted by analogy. 


Fourth, in order to manage a multitude of administrative affairs, we cannot do without 

a corresponding administrative law. Here we refer to various busineses in the charge 

of the administrative organs. As far as the State Council is concerned, it is stipulated 
in the draft that the following matters fall within the functions and powers that should 
be exercised: drawing up and putting into effect national economic and social develop- 
ment plans and the state budget, leading and administering economic work, urban and rural 
construction, work relating to education, science, culture, public health, physical culture 
and parenthood, nationalities affairs, Overseas Chinese affairs, the administrative and 
supervisory work in civil affairs, public security and judicial departments, foreign 
affairs and the building of armed forces, approving the divisions of administrative areas, 
examining and approving the formations of administrative organs, appointing and 
dismissing, training, evaluating, awarding and punishing administrative personnel in 
accordance with the provisions of the law, and so on. All vocational work has its own 


special features and laws. t[herefore it is necessary for scholars in various branches 
of education and experts in various trades and professions to make a concerted effort 
to formulate these adm’: rative ws and regulations which have a distinct professional 


nature. 
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Fifth, in formulating administrative laws, there will be differences which are due to 
variations in areas and scope of jurisdiction, It goes without saying that these differ- 
ences should conform to the stipulations of the constitution. From the draft we can see 
that the differences are more or less as follows: differences between central and local 
administration, general administration of localities and administration of self-government 
of national autonomous areas, administration of general administrative areas and that of 
special administrative areas, comprehensive administration and departmental administration, 
and administration of the leading organs and that of the functional organs. In formulating 
administrative laws, it is imperative to act in accordance with different types of institu- 
tions and different natures ofwork. We should not apply them mechanically. For example, 
with respect to the divisions of functions and powers of the central and local state organs, 
we should study how to abide by the principle of bringing into full play the initiative and 
enthusiams of the localities under the unified leadership of the central authorities. 


Sixth, there is a tendency of a growing and closer relationship between administrative legis- 
lation and economic legislation. It is particularly true during the socialist modernization 
drive. Even pure administrative legislation and pure economic legislation also supplement 
each other. A fairly common situation is that some economic laws and regulations have 
adopted the forms of administrative laws and vice versa. Overlapping between the two is 
sometimes unavoidable and even necessary. However, this in no way means that it is neces- 
sary to employ administrative means alone to manage economic work. As one of the important 
functions and powers of the state administrative organs is to lead and manage economic work, 
administrative management cannot be dispensed with in economic work. The key is that in 
formulating administrative laws and regulations related to economic work, it is imperative 
to seriously and conscientiously study economic laws. 


Seventh, the relevant state organs should be concerned about the formulation and execution 
of administrative laws. It is stipulated in the draft that the functions and powers of the 
National People's Congress include, among other things, making and revising state organi- 
zational laws, examining and approving national economic and social development plans and 
reports on the implementation of the plans, examining and approving the state budget and 

the reports on the implementation of the budget, confirming the administrative divisions 

of provinces, autonomous regions and municipalities directly under the central government, 
and deciding on the establishment of special administrative regions and on their regulations. 
The functions and powers of the Standing Committee of the National People's Congress include, 
among other things, supervising the work of the State Council, repealing administrative 
rules and regulations made by the State Council which are contradictory to the constitution, 
laws and decrees, and so on. PRC citizens have the right to appeal to and file complaints 
or accusations to the state organ concerned against any state organ or state functionary 

for transgression of the law or neglect of duty. Therefore, the execution and handling 

of these tasks will involve the question of administrative laws wnich the relevant state 
organs must pay attention to and take into consideration. 


Eighth, the draft impels us to step up the study of administrative laws and administrative 
theory. The seven points stated above have sufficiently explained this point. Furthermore, 
the draft also provided us with many subjects for thorough study. For example: Through 
what channels and forms do the people manage state affairs, economic and cultural under- 
takings and social affairs? How can we constantly improve the system of administrative 
management, such as the system of grade determination, appointment and dismissal, training, 
evaluation, award and punishment and retirement in the personnel (cadre) system? There 

are still many other subjects for study and we shall not enumerate them. It now seems 

that in order to usher in and prepare for the execution of the new constitution, the 

draft has already set the tasks of stepping up the study of administrative laws and 


administrative theory. 
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DENG YINGCHAO GREETS NOTED CHINESE DOCTOR 


OW110554 Beijing XINHUA Domestic Service in Chinese 1610 GMT 10 Jul 82 


[Excerpts] Beijing, 10 Jul (XINHUA) — the Beijing municipal public health bureau held a 
forum at the Great Hall of the People this afternoon to warmly celebrate the 65th anniver- 
sary of the start of the medical practice of Zhao Bingnan, a noted doctor of traditional 
Chinese medicine. 


Comrade Deng Yingchao sent a basket of flowers and a letter of greetings, which warmly 
praised Zhao Bingnan for combining traditional Chinese medicine with Western medical 
science and wished him good health and further improvement of his medical skills. 


Kang Keqing, Wa" Shoudao and Qian Xinzhong went to the Great Hall of the People to extend 
their greetings. 


Some 200 persons attended the forum, including Cui Yueli, minister of public health; Tang 

Ke, minister of petroleum industry; Jiao Ruoyu, Beijing mayor; Guan Youbo and Ren Yingqiu, 
noted veteran doctors of traditional Chinese medicine; Zhu Futang, a noted pediatrician; 

Hu Chuankui, a noted surgeon; and Ma Fengde, a noted dermatologist; as well as Zhao Bingnan's 
relatives, friends, colleagues, assistants and students. 


DENG LIQUN PRAISES COAL MINER'S GOOD DEEDS 
OW130009 Beijing XINHUA Domestic Service in Chinese 1223 GMT 12 Jul 82 


(Excerpts) Beijing, 13 Jul (XINHUA) -- According to a report from GONGREN RIBAO, Deng 
Liqun, director of the Propaganda Department of the CCP Central Committee, recently 
emphasized how to further propagate the advanced deeds of Zhao Chune. He pointed out: 
Comrade Zhao Chune's deeds were nothing unusual, but her communist ideas and attitude 
toward her work were moving. To give publicity to Zhao Chune, we must do a good job in 
propagating her communist ideas and earnestly organize the masses to learn from her. 
Currently, there are groups of advanced characters in every field of endeavor. They hold 
different posts and play different roles. However, they have something in common with 
Comrade Zhao Chune. All of them are imbued with communsit ideas, reflecting the spirit of 
our age. 


Deng Liqun made this remark on 6 July, when he heard a briefing by GONGREN RIBAO at a work 
meeting sponsored by the Propaganda Department of the CCP Central Committee. 


Zhao Chune was a worker at the Laoji coalfield under the administration of the Loyang 
municipal coal company. She died of illness on 21 April at the age of 47. She worked in 
the coalfield for more than 10 years. She always went to work early and came home late. 
She worked conscientiously and diligently. The masses called her the "old ox serving the 
people." For many years, she was seriously ill, but she waged an unrelenting struggle 
against her illness. She fought as long as she lived. Many comrades said that she was 
similar to Jiao Yulu. 


On 8 June, GONGREN RIBAO reported on Zhao Chune's deeds, and carried a newsletter: "She 
Shed Light and Generated Heat For the Four Modernizations Program," as well as an editorial: 
"That Represents the Communist Idea,” arousing warm responses from readers. 


Deng Liqun also pointed out: In giving publicity to, and learning from, Zhao Chune's 
advanced ideas and deeds, we must carry out this work over a protracted period and intensify 
our activities step by step. In the course of doing propaganda work and learning from her 
advanced deeds, more advanced characters like Zhao Chune will undoubtedly emerge. We must 
pay attention to discovering them, giving them publicity and bringing them up so that this 
contingent of advanced people would continually expand. 
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YOUTH PAPER CARRIES EDUCATION MINISTER'S ARTICLE 


HK120835 Beijing ZHONGGUO QINGNIAN BAO in Chinese 3 Jul 82 p 1 


[Article by He Dongchang, minister of education: "Work Together With the People To 
Create the Future of the Motherland -- a Word to this Year's University Graduates" ] 


[Text] Student Li Ling has applied to go to the border areas of our motherland to work. 
She made the decision after a long period of careful consideration. People are moved 
by her sincerity and are happy to hear of her application. She is really a youth with 
lofty ideals, ready to shoulder the burden of making China strong. All university 
students should learn from the merits of her glittering communist mentality. The 
Ministry of Education is all for her request and has consulted with departments 
concerned to see how to make her wish come true. 


What kind of people should be regarded as being advanced and highly conscious? The 
advanced people with high consciousness are usually more far-sighted than ordinary 
people. They can much more clearly see the objective law of history. Since the smash- 
ing of the "gang of four," our party has bravely exposed its own defects and errors and 
has brought order out of chaos in guiding ideology. Our party has fearlessly pointed 
out that great leader Comrade Mao Zedong who guided our party marching forward for 
scores of years, did make mistakes. At this crucial point of history, some young people 
are at a loss. Some of them are temporarily puzzled about how to understand the truth. 
Some are even confused into thinking that disbelieving in Marxism-Leninism is a kind of 
mental emancipation. All this is completely wrong. Truth can stand up to all trials. 
The fundamental tenets of Marxism-Leninism have experienced trials in the history of the 
past century or so, particularly in the October Revolution and the Chinese revolution. 
They have been proven to be a real truth. Our party aims at working for the interests 
of the great majority of people and also at transferring socialism into communism in the 
future. This aim will not be hindered by ary obstacles, including its own defects and 
errors. Precisely in view of this, we do not blame these young people, aswe are 
confident that we can win them over. By virtue of the correctness of our party's line, 
principles and policies, more and moreyoung people have now heightened their strong 
conviction in the realization of the modernization drive. This is nothing out of the 
ordinary. Student Li Ling is one of the extraordinary ones. Following her and a large 
group of her fellow young advanced people, there will be hundreds of thousands who will 
try hard to catch up with them. This is unquestionable. Their mental awareness reflects 
the historical truth. We congratulate them on this. 


Undoubtedly we are stiil facing numerous difficulties. During the time of democratic 
revolution, our party experienced setbacks several times in combining Marxism-Leninism 
with the practice of the Chinese revolution. This is also true of the socialist period. 
Inevitably, there are still many things which we have not yet realized. But at the 
painful cost of the 10 years of disorder, our party's capability in understanding the 
objective law in the socialist period has been greatly improved in an unprecedented way. 
Some difficulties probably cannot be surmounted in a short period of time, but the 
situation in our country is good and will be much better. This has even been recognized 
by some men of insight abroad. Following the period of arduous tasks in laying a 
foundation -- rectification, readjustment, reforms and probing — a time of economic 
development with a dependable speed and which is more beneficial to the people will 
surely come. This is also unquestionable. The students studying in universities now 
will be backbones of our country in future. You are going to take part in the 
magnificent construction work and transformation. You will witness these inspiring, 
radical changes. You will see that our big socialist country with 1 billion people 
will not only become comparatively well-off, but will also elevate to a more developed 
and advanced level. Places where conditions are hard now will become beautiful 
paradises of tomorrow. Is student Li Ling a fool? The short-sighted will think so. But 
history will prove her decision correct. Has history not proven the correct decision 
made then by the comrades who preferred to go to Yanan than Chongqing? 
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University graduates, the people of the motherland have brought you up. They ardently 
hope you will shoulder the historical burden and go to where conditions are hardest and 
where the people of the motherland need you most. Our task, along with the people, is 
to create the future of our motherland. 


LITERARY MEETING STRESSES REVOLUTIONARY REALISM 


OW101048 Beijing XINHUA Domestic Service in Chinese 0148 GMT 8 Jul 82 


[Excerpts] Changsha, 8 Jul (XINHUA) -- Socialist literary works must propagate communist 
ideas and inspire people to adopt a positive attitude and make progress. Communist 
ideology is the soul of revolutionary realism. This was the view held by those who 
attended the recent symposium sponsored by the China Contemporary Literature Society 
[xhong guo dang dai wen xue xue hui 0022 0948 3981 0108 2429 1331 1331 2582] in 

Hengshan, Hunan. 


More than 200 writers, scholars, professors and literary critics from 28 provinces, 
municipalities and autonomous regions had animated discussions at the symposium with the 
issue of revolutionary realism as the central topic. 


Another unanimous opinion of the symposium was that, as far as political inclination is 
concerned, there are a very small number of literary works which obviously have errors 

in them. Some of these works are fabricated wild tales, divorced from life and aimed 
onesidedly at presenting complicated and bizarre stories and fantasies. Other works give 
an inaccurate and inccrrect portrayal of social life because they magnify the dark side 
of it. These works represent problems that run counter to the road of revolutionary 
realism. 


Yao Xueyin [1202 7185 0995], president of the China Contemporary Literature Society, 
noted that literary and art creation has been flourishing since the downfall of the 
"oang of four’. We have seen umber of outstanding films, dramas, novels and other 
works. All this results from revolutionary realism. At present, we on the literary and 
art front should, on the one hand, oppose the erroneous trend of thought of bourgeois 
liberalism and, on the other, continue to eliminate the influence of "leftist" thinking. 
For this purpose, we should study Marx‘sm-Leninism and Mao Zedong Thought to foster a 
Marxist world outlook. We should also acquire some specialized knowledge of literature 
and art and study some aesthetic theory in order to distinguish right from wrong in our 
creation and research of contemporary literature. 


OW101114 Beijing XINHUA Domestic Service in Chinese 1459 GMT 7 Jul 82 


[Text] Beijing, 7 Jul (XINHUA) -- A group of scientists pointed out today: The nation- 
wide improvement of farmland in China must proceed from a consideration of our national 
conditions and overall and long-term interests. It should be comprehensively conducted 
by various departments and localities working in coordination. 


They made this recommendation at a recent discussion meeting on the strategy for nation- 
wide improvement of farmland. The scientists present at the meeting discussed the basic 
strategic objective of our nationwide farmland improvement by the year 2000. They also 
made inquiries and suggestions regarding some major projects of a strategic nature in 
the intermediate term and long-term plans for long-term plans for nationwide farmland 
improvement in the country. 


The discussion meeting was held in Beijing from 3 to 7 July by five national academic 
organizations at the request of the national land bureau of the State Planning 
Commission. The five organizations are the preparatory group for the Chinese Natural 
Resources Society, the Chinese Society of Environmental Science, the Chinese Society of 
Ecology, the Chinese Society of Geography and the Chinese Society for Studying Land 
Economics. 
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At the meeting, more than 40 experts, scholars and scientists freely expressed their views 
and warmly discussed the questions concerning China's nationwide farmland improvement and 
ite strategic objective, They included Huang Bingwei, Ma Shijun, Hou Xueyu, Zhou Lisan, 
Wu Chuanju, Wu Zhonglun, Song Daquan, Wang Zhan, Liu Jiankang, Liu Peitong, Xie Jiaze and 
Shi Heng. 


They pointed out: Nationwide farmland improvement is an urgent task as well as a long-term 
project, We must correct the past practice of each doing things in his own way among various 
departments, localities and branches of science. We must correct the practice of treating 
the symptoms but not the disease, We should proceed from considering our overall and 
long-term interests and prevent and minimize blind, lopsided and arbitrary actions. 


Some comrades pointed out: In nationwide farmland improvement at present, we should first 
deal with transdepartmental, transregional, comprehensive and strategic question. At the 
same time, we should also tackle long-term questions. We should undertake a nationwide 
economic regionalization. We should do a good job in arranging national production 
distribution and in the rational development, use, improvement and protection of natural 
resources in major regions. Major construction projects and the establishment of large 
production bases should have comprehensive scientific justification by the various 
departments and branches of science concerned. 


Other scientists suggested: We should have a unified plan for the nationwide farmland improve- 
ment, step up various relevant legislation and strengthen the leadership over the task. 


The scientists seriously discussed major farmland improvement projects and made some 
concrete suggestions. These projects deal with flood and droubht prevention and alkaline 
land improvement on the plains along the Huang He, Huai He and Hai He; water and soil 
conservation in areas on the middle reaches of the Huang He; diverting water from the 
south to the north; control of sand in overlapping regions of agriculture and animal 
husbandry; development and use of mountain land in southern China; and the development 
of Hainan Island. 


Huang Bingwei, a noted geographer, pointed out: The flood and drought prevention and 
alkaline land improvement in the Huang He, Huai He and Hai He Valleys must be conducted in 
conjunction with the water and soil conservation in the middle reaches of the Huang He. 


Hou Xuiyu, a famous plant ecologist, discussed some important questions concerning the 
relations between agriculture and ecology in southern China and suggested that forestry 
should be the primary undertaking in the mountainous regions there. 


Lu Kebai, vice minister of the State Planning Commission, also spoke at the meeting. 


He said: Since the 3d Plenary Session of the llth CCP Central Committee, the stress 
of party and state work has been shifted to socialist modernization. The “leftist” 
guiding ideology in economic work has been corrected. We can and should learn from 
past lessons and carefully study the questions concerning our strategy for nationwide 
farmland improvement. 


He urged the experts, scholars and scientists present at the meeting to actively 
suggest ways and means for it. He said that there will be more such meetings in the future 
and he will constantly ask for advice from the experts. 


RENMIN RIBAO COMMENTATOR ON RUBBER PRODUCTION 


HKO90937 Beijing RENMIN RIBAO in Chinese 5 Jul 82 p 1 
[Commentator's article: "Encouraging Achievements, Praisewortny Spirit") 


[Text] After 30 years of hard work, our natural rubber production effort has at last been 
crowned by the establishment of a natural rubber production base in what many experts in 
the world have traditionally regarded as a “forbidden zone” -- a base with Hainan Island 
and Xishuangbanna as its core. Last year, dried rubber output reached 128,000 tons. This 
is an inspiring achievement in the production of industrial raw materials in our country. 
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Rubber is an important industrial raw material and a strategic material. Our country relied 
on rubber imports for a long period of time. In 1951, imperialism imposed an embargo on our 
country, causing us great difficulties. To bas‘tcally reverse this situation, the party 
Central Committee made a timely policy decision. Zhou Enlai, Chen Yun, Ye Jianying and 
other comrades took charge of the matter and organized an agricultural and reclamation 

army to reclaim land for establishing rubber plantations on Hainan Island and in other areas. 
Now, our rubber plantations cover an area of more than 6 million mu, ranking fourth in the 
world. In terms of dried rubber output, it is sixth in the world. In terms of dried rubber 
output, it is sixth in the world. In old China, some enlightened people also for a time 
wanted to develop our natural rubber production enterprises. As early as 1904, the first 
shipments of rubber seedlings were introduced from abroad. But in all the 45 years up to 
1949, only 40,000-odd mu of rubber plants were opened up, with an annual output of 200 tons 
of dried rubber. By contrast, in the short period of 30 years since liberation, dried 
rubber output rose over 600 times. This pace of growth has most effectively proved the 
superiority of our socialist system. 


Our workers, scientific and technical personnel and cadres engaged in planting rubber plants 
have scored gratifying achievements in both production and scientific research. What have 
they relied upon? It should be noted that they have relied on the revolutionary tradition 
of self-reliance and hard struggle. Hard struggle calls for revolutionary enthusiasm in 
bravely forging ahead and not shrinking from difficulties. It also calls for a scientific 
attitude of seeking truth from facts and devoting assiduous efforts to research. It can 

be conceived that when they first descended upon barren mountains that had lain dormant for 
countless years, production conditions were poor and life was hard in a material sense. 
However, they had the needs of the motherland in mind. Growing rubber plants was equated 
with a contest with imperialism. They overcome many inconceivable difficulties, as they 
opened up land bit by bit and brought about a new situation. 


In those years, the greatest difficulty confronting our rubber production workers was a 

new scientific research problem: the southern part of our country lies north of seventeen 
degrees north latitude. It was generally regarded that ideal natural conditions were lacking 
for the development of rubber plantations. It was considered a case of a “forbidden zone." 
But our rubber production workers did not have cold feet just because of the conclusions 
drawn by those people abroad. Nor did they set to work blindly without regard to objective 
conditions. Instead, they made the rounds of the wilderness and tried to find out all the 
factors that did not favor the growth of rubber plants. They then took measures to solve 
their problems, one by one. Rubber plants tend to suffer from the force of wind. So they 
built windbreaks. They also tried new strains by way of reducing the height of rubber plants. 
Rubber plants do not respond well to cold. So they cultivated cold-resistant species. 

After long years of elaborate research and practice, they made rubber plants thrive in what 
was regarded as a “forbidden zone." They came yp with a rubber science that has the features 
of our country. A set of scientific means for the cultivation and management of rubber 
plants that agree with the natural conditions of our tropical areas were summed up. A 

solid foundation was laid for the development of our rubber production. Such a style of 
combining the spirit of gaining experience in actual practice with a scientific attitude on 
the part of the pioneers in our rubber production effort is worth being studied and 

imitated. 
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ANHUT ACTING LST SECRETARY VISITS MOUNTAIN AREAS 


OWO52106 Beijing XINHUA Domestic Service in Chinese 0031 GMT 30 Jun 82 


[Excerpts] Hefei, 30 Jun (XINHUA) — In order to provide specific guidance on agricul- 
tural production in different regions in Anhui Province, Zhou Zijian, acting first 
secretary of the Anhui Provincial CCP Committee and governor of Anhui, has since early 
May visited Fuyang Prefecture north of the Huai He and the mountainous regions in 
southern Anhui. During the trip of investigation and study, he was accompanied by staff 
members of the departments concerned under the provincial party committee and the pro- 
vincial government. He paid attenti.a to the solution of new problems in current work 
and the formulation of long-term construction plans. In the mountainous regions in 
southern Anhui, he concentrated on and raised the question of how to further enliven 
the economy there. 


In the summer of 1979, Comrade Deng Xiaoping pointed out during his inspection tour in 
southern Anhui: The mountainous regions in southern Anhui have excellent conditions. 

We should make them rich first by emancipating our minds, using our brains and opening 

all avenues to increase income. 


The efforts made by the party committees at all levels and the broad masses of cadres and 
people in the past 3 years have caused favorable changes in the situation of the moun- 
tainous regions in southern Anhui. During his visits to 11 mountainous counties, Zhou 
Zijian witnessed that Comrade Deng Xiaoping's recommendation has become the local people's 
action. Specific policies concerning production in mountainous regions have been further 
implemented. Agricultural distribution has been preliminarily readjusted. Tea and 
forestry production have been restored and developed and a new stride has been made in 
developing diversified economy. The people's livelihood in the mountainous regions has 
been gradually improved. In 1981, the per capita income in the rural areas of Huizhou 
Prefecture was 230 yuan, up 50 yuan from 1980. During the investigation trip, Zhou Zijian 
held discussions with the Huizhou prefectural party committee, various county party com- 
mittees and the cadres and peasants of some communes and production brigades in the 
mountainous regions. He held that in order to enliven the economy in those regions, it 

is necessary to proceed from local reality and pay attention to the following things: 


1. We should make efforts to develop production in the mountainous regions by considering 
local conditions and taking advantage of the abundant resources and vast slope land there. 
We should stress forestry and tea production on the mountains. 


2. Because of diversified and scattered production in the mountainous regions, we 
should persist in “walking on two legs" and bring into play the initiative of both collec- 
tives and individuals. 


3. We should make multiple use of resources and improve economic results. 

4. We should stabilize our policies and clear the channels of circulation. The forestry, 
supply and marketing, commercial and foreign trade departments should support the moun- 
tainous regions in developing production, provide economic information to peasants, and 
help them in processing and marketing agricultural and sideline products and thus clear 
the channels of commodity circulation. 


5. We should foster the idea of long-term construction and formulate long-term development 
plans. 


JTANGXI HOLDS INDUSTRIAL FORUM: BAI DONGCAI CITED 
OW301405 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 28 Jun 82 


[Excerpts] According to JIANGXI RABAO, the Jiangxi provincial economic commission recently 
held a forum in Yichun Prefecture on production on the industrial and communications front. 
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More than 90 persons attended the forum, including responsible comrades of provincial, 
prefectural and municipal economic commissions, industry and communications departments 
and bureaus directly under the provincial authority, the provincial financial and planning 
commissions, as well as other provincial commissions, offices and departments concerned. 


Shortly before the forum, Bai Dongcai, permanent secretary of the provincial party committee 
and governor of the province, stated his serious and concrete views on how to achieve better 
economic results in the province's industry. Fu Yutain, secretary of the provincial party 
committee and vice governor of the province, addressed the forum, Liang Kaixuan, vice 
governor of the province and chairman of the provincial economic commission, made a conclud- 
ing report at the forum. 


After exchanging their views on the situation and their experiences in production on the 
industrial and communications front from January to May this year, the comrades attending 
the forum pointed out: Achievements were made in this regard, and total industiral output 
value, sales and income increased considerably compared with the same period of last year. 
The growth of light industrial production continued, and heavy industrial production picked 
up noticeably. The quality of most products improved steadily, and achievements were also 
made in cutting down on consumption of raw materials. However, economic results were too 
poor. Indeed, both profits made and profits turned over to the state were less than those 
of last year. In the 5 months from January to May, only 25 percent of the annual plan for 
turning profits over to the state was fulfilled. 


Those present particularly analyzed the reasons for the relatively poor economic results 

in the province's industry. They held: If no vigorous efforts are made to change the 
situation of increased production but decreased income and continuing poor economic results, 
it will be very difficult for us to account for this to the state and the people throughout 
the province at the end of this year. To this end, the forum called particularly for 
carrying out the following tasks well: 


1. Enterprise leaders should strengthen their spirit and resolutely achieve better economic 
results in order to support agriculture and make up for the losses caused by flood. They 
should make very effort to increase both production and income at the same time. 


2. The masses should be extensively aroused and briefed on the situation regarding economic 
results. Public opinion should be prepared for achieving better economic results so that 

the broad masses of workers and staff members will have a sense of responsibility and urgency, 
concern themselves with economic results and make efforts to raise economic results. 


3. It is necessary to consolidate enterprises and to further improve the economic respon- 
sibility system. 


4. Vigorous efforts should be made to reduce losses and increase profits. 
5. Product quality should be improved, and production costs should be reduced. 


6. It is necessary to strengthen coordination and cooperation between industry and commerce 
and between industry and trade and to strictly fulfill contracts concerning supply, pro- 
duction and marketing. 


The forum held: At present a plague of insects is posing a serious problem. This has 
caused enormous losses not only in agriculture, but also in industry. In particular, this 
has created additional difficulties for us in carrying out the above measures to develop 
industrial production and achieve better economic results. 
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In the face of serious natural disasters, the broad masses of workers and staff members on 
the industrial and communications front should surmount difficulties, vigorously support 
the people on the agricultural front in combating floods and help them tide over the 
natural disasters. At the same time, those enterprises hit by floods should resume their 
production as quickly as possible. All industrial and communications enterprises should 
redouble their efforts to overcome natural disasters, fulfill the state plan and increase 
production and income at the same time, 


ITY CIR ION IN S ISCUSSE 


Liu Yi Investigates 
OW120334 Beijing XINHUA Domestic Service in Chinese 0144 GMT 11 Jul 82 
{Excerpts} Beijing, 11 Jul (XINHUA) -- A XINHUA editor's note reads as follows: 


The decision on clearing the commodity circulation channels between urban and rural areas 
and supplying more manufactured goods to the rural areas taken by the State Council has 
caused a major reform of the circulation system. Since it is a reform, it will invariably 
meet with obstacles from force of habit and habitual practices when it is being carried out. 
Here we have problems in the ideological sphere and in practice. Only by solving such 
problems promptly will it be possible to implement the decision of the State Council 


The Ministry of Commerce has organized eight work teams, which are led by the minister, 
deputy ministers and bureau chiefs, in order to carry out investigations and study in the 
basic-level stores and rural fairs in various localities and to help the grassroots level 
solve problems in implementing the State Council decision. This kind of realistic and down- 
to-earth spirit deserves commendation. It is hoped that the commercial departments at al] 
levels will further display this kind of down-to-earth spirit, quickly clear the commodity 
circulation channels between rural and urban areas and supply more manufactured goods to the 
areas. (end of editor's note) 


According to a report from XINHUA reporter Qiu Yuan, Minister Liu Yi of the Ministry of 
Commerce has led work teams in tours of some counties in Liaocheng, Huimin and Weifang 
Prefectures in Shandong, where he found out about the situation of the supply of manufac- 
tured goods in the countryside and helped the basic-level units solve the existing problems 
concerning the supply of manufactured goods in rural areas. 


Liu Yi conducted this investigation from late June to early July. During his investigation, 
he found out that some of the cadres had failed to completely understand the decision of the 
State Council. Most of them take into consideration the interests of their own departments, 
while giving little thought to the overall situation. In his conversation with cadres, he 
stressed the need to completely understand and implement the guidelines laid down in the 
State Council decision. Wherever Liu Yi went, he tried to understand the ideas which 
prevailed among the cadres, and explained to them the overall situation in close connection 
with the specific problems. He told some leading cadres in the commercial field that it is 
necessary, first of all, to carry out ideological work well among the cadres in light of the 
problems which have cropped up in the course of implementing the reform and to unify every- 
one's ideas on the basis of the guidelines laid down by the State Council decision. 


Provincia! Meeting Held 
$K111039 Jinan Shandong Provincial Service in Mandarin 2300 GMT 10 Jul 82 


[Excerpts] To implement the decision of the State Council on clearing the cormodity circu- 
lation channels between urban and rural areas and supplying more manufactured  oods to the 
rural areas, the provincial government recently held a meeting of assigned persunnel and 
mayors in charge of financial and trade affairs of various prefectures and municipalities 
and responsible persons of the financial committees, commercial and supply and marketing 
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departments in Qingdao municipality to earnestly study the reform of the present commodity 
circulation system into a new system under which a division of labor for the circulation of 
industrial commodities is carried out on the basis of the types of commodities involved and 
through open channels between urban and rural areas, They set forth ideas on implementation 
of such a system, Liu Zhongqian, vice governor, attended the meeting and delivered a summa- 
tion speech. Liu Yi, minister of the Ministry of Commerce, who was inspecting work in 
Shandong and staying there to help implement the State Council decision, attended the 
meeting and heard the speech, He also spoke at the meeting. 


On the basis of studying the State Council decision and enhancing understanding, the 
participating comrades specifically studied the issues of how to do a good job in the 
reform of the industrial commodities circulation system, how to expand the promotion of 
sales of industrial commodities in rural areas and how to bring into play the role of 
grassroots supply and marketing cooperatives. 


ISSUE CIR ON Y 


OW1L30211 [Editorial Report] Shanghai City Service in Mandarin at 1130 OMT on 9 July 
carries a report on a circular recently issued by the Political Department of the Shanghai 
Garrison District concerning the forthcoming 55th anniversary of the founding of the PLA. 
The circular calls on all the units under the district to “conscientiously conduct activi- 
ties in commemoration of the 55th anniversary of the founding the Chinese PLA, with the 
stress on the themes of ardently loving the motherland, the party and the army, supporting 
the government and cherishing the people." According to the report, the circular also 
calls for “doing a good job in carrying out education in patriotism and in supporting the 
government and cherishing the people" and for “organizing cadres and fighters to study 
Chairman Mao's theses on the people's army and people's war as well as the important 
instructions of the party Central Committee and its Military Commission on supporting the 
government and cherishing the people" “in order to further raise their consciousness in 
supporting the government and cherishing the people, to strengthen their spirit, to further 
strengthen the unity between the army and the government and between the army and the people 
and to resist and combat the corrosive influence of capitalist ideas." 


"Before the 1 August Army Day," the circular says, “all units should ‘fously check up on 
the implementation of policies and the enforcement of discipline in ticir own units and 
properly handle problems affecting the relations between the army and the government and 
between the army and the people." 


Nanjing Jiangsu Provincial Service in Mandarin at 2300 GMT on 9 July broadcasts a report 
on a circular recently issued by the Jiangsu Provincial CCP Committee and the provincial 
people's government concerning the celebration.of the forthcoming Army Day. The circular 
calls for "carrying out extensive activities to support the army and give preferential 
treatment to the families of revolutionary armymen and martyrs" and for "publicizing the 
immortal contributions made by Mao Zedong, Zhou Enlai, Zhu De and other proletarian 
revolutionaries of the older generation to the founding and development of the people's 


army." 


The circular says: "The masses of people and the families of revolutionary armymen and 
martyrs should be educated in patriotism so that they will ardently love the CCP, the 
socialist motherland and the People's Army." In carrying out such education, it is 
necessary to "strengthen the unity between the army and the government and between the 
army and the people, to resist and combat the corrosive influence of capitalist ideas, to 
resolutely struggle against illegal, criminal activities in the economic field, to do a 
good job in building a socialist material civilization and socialist ethics, and to 
strengthen the army in a modern and regular manner in order to contribute to defending the 
motherland, safeguarding world peace and accomplishing the great sacred task of reunifying 
the motherland." 
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The circular also calls for all localities to “support the army and properly handle 
problems in army-government and army~-people relations as an important measure for 
strengthening the unity between the army and the government and between the army and the 
people. As for some outstanding problems between army units and localities concerning 
land and housing property, the prefectures, municipalities and counties concerned should, 
in the light of actual conditions, take the initiative in consulting army units for the 
resolution of such problems. As for problems which locally stationed army units ask local 
authorities to support them in solving, local governments at various levels should 
enthusiastically help them to solve as many such problems as possible in accordance with 
relevant policies and regulations. It is necessary to strengthen the unity of the militia- 
men, people and locally stationed troops in costal areas and to do a good job in army- 
civilian joint defense there." "In accordance with relevant policies and regulations, 
efforts should be conscientiously made to solve the livelihood and production problems 

of demobilized soldiers who have returned to rural areas for resettlement," the circular 
concludes. 


FOREIGN FUNDS STIMULATE ZHEJIANG LIGHT INDUSTRY 


OWO81838 Beijing XINHUA in English 1500 GMT 8 Jul 82 


[Text] Hangzhou, July 1 (XINHUA) — Zhejiang Province has in the past three years 
attracted 30.83 million U.S. dollars of foreign capital through loans, compensation trade 
and other flexible trade forms to develop its light and textile industries. 


Zhejiang is one of China's major light and textile industrial centers. The provincial light 
industrial bureau authorities said that foreign funds have helped accelerate the pace of 
revamping the province's light and textile industries and increase the competitiveness 

of its export products. 


Most of Zhejiang's silk printing and dyeing enterprises have been retooled with 94 pieces 
of equipment and instruments bought with foreign loans. The enterprises now do resin 
finishing and nylon coating in addition to dyeing, printing and finishing silks and chemical 
fabrics. 


The dyeing capacity has been raised by 30 percent and more than 97 percent of the products 
have been upgraded to top quality, colorfast with good texture. Silk prints now account 

for 78 percent of all the silk products. The province's 1981 silk export, which was handled 
by the province itself, amounted to 100 million U.S. dollars in terms of value, according 
to the bureau. 


The new rabbit hair yarn mill, which was built in 1980 through compensation trade with a 
Hong Kong firm, repaid in six months all compensation, which constituted 70 percent of 
the total investment of 1.53 million yuan. Now the mill turns out 420,000 pounds of rabbit 
hair yarn a year. In May, the mill signed the second phase of compensation trade contract 
with the Hong Kong firm. 


Projects such as these numbered 27, the bureau authorities said. Several other projects 
involving dyed silk, spun silk, woolen textiles, carpets, essence, aromatics and cosmetics 
a ing discussed. 


The authorities said the province has signed anumber of processing and assembling contracts 
with foreign businessmen and Hong Kong firms. They estimated that after all the contracts 
are fulfilled, the province would collect 12 million U.S. dollars in processing fees. 
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GUIZHOU RECTIFIES GRASSROOTS PARTY ORGANIZATIONS 
HKO50958 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 4 Jul 82 


[Text] Since the second half of last year, on the basis of organizing party members to 
seriously study relevant documents, grassroots party organizations in urban and rural areas 
in Guizhou Province have stepped up their rectification and reelection work and achieved 
good results. According to incomplete statistics, by 10 June this year, over 80 percent 

of commune CCP committees had held party congresses and democratically elected the leader- 
ship groups of the CCP committees, and 65 percent of brigade party branches had held 
party~-member rallies and democratically elected party branches. The majority of the party 
branches of the organs of counties, districts and communes had also reelected their party 
branches. About 40 percent of the grassroots party organizations of the subordinate 
enterprises of prefectures, autonomous prefectures, municipalities and counties and national 
defense industrial systemphad carried out rectification and reelection work. 


Judging from the situation after investigation, the grassroots party organizations which 
have conducted rectification and reelection work have improved a situation in which, 
originally, the number of their leading members was slightly larger, their age slightly 
older and their cultural level slightly lower. They have also eliminated the state of 
laxness and weakness. The majority of them can play the role of a core and a fortress and 
have done all aspects of work well. Since rectification and reelection, the grassroots 
party organizations have rigorously carried out regular organizational activities and 
enhanced their combat effectiveness. 


Since rectification and reelection, the grassroots party organizations of Qiannan Autonomous 
Prefecture and Zunyi, Anshun and Tongren Prefectures have paid attention to establishing and 
putting on a sound basis the relevant systems and carried out regular organizational 
activities in accordance with regulations. Since reelection last year, the majority of 
commune CCP committees of the counties, including Zhengan, Renhuai and Tongzi, and Zunyi 
municipality have carried out regular organizational activities three to four times. They 
have conducted criticism and self-criticism centered on implementing the line, principles and 
policies of the party, the democratic centralism of the party and the norms of the party. 
They have corrected party work style and strengthened unity so as to enhance the combat 
effectiveness of their leadership groups and to complete all aspects of work. 


In light of the actual situation of implementing the system of assigning land to each 
household in exchange for specific levies and of fixing output quotas based on each 
household, the (Xingzhuang) brigade party branch in (Xingan) commune in Guiding County has 
reestablished the "three meetings and one lesson" system to strengthen the management and 
education of party members. It has further brought party members’ model and vanguard role 
into play and enhanced its combat effectiveness. The assigned pig procurement quota of 
this brigade this year is 98 head. Due to the fact that the party branch has strengthened 
ideological and political work, party members took the lead in selling pigs to the state 
and the brigade had procured 58 pigs before 1 May. 


At present, CCP committees at all levels are checking and approving the grassroots party 
organizations which have been rectified and reelected. When they discover that grassroots 
party organizations have done something perfunctorily and superficially, they help them 

make up the lessons they have missed. If grassroots party organizations have not conducted 
rectification and reelection, they conduct studies and make arrangements. The party 
organizations of the provincial construction committee and provincial subordinate bureaus 
recently seriously discussed the problem of rectifying the grassroots party organizations 

of enterprises and put forth specific views. They demanded that this work be firmly grasped 
from beginning to end within this year and be grasped at all levels until good results are 
achieved. 


Today [5 July] GUIZHOU RIBAO carries on page one a commentator's article, entitled "Equip 

and Build Well the Leadership Groups of the Grassroots Party Branches." The article stresses: 
The grassroots party branches are the core and combat fortresses to unite the masses and 

lead them to advance. The party's grassroots work is the foundation of the work of the 

whole party. 
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The key to whether the situation of the grassroots party branches is good or bad and whether 
their role is big or small lies in their leadership groups. Therefore, doing well in grasp- 
ing the equipping and building of the leadership groups of the grassroots party branches 

is extremely important. 


GUIZHOU _RIBAO URGES RURAL IDEOLOGICAL WORK 
HK300317 Buiyang Guizhou Provincial Service in Mandarin 2315 GMT 29 Jun 82 


[Report on 30 June GUIZHOU RIBAO editorial -- title not given) 


[Excerpts] The editorial says: Guizhou has universally set up production responsibility 
systems, the main type being that of assigning the land to the households in exchange for 
fixed levies. The masses have greatly welcomed and supported this move. Practice has 
proven that apart from being an effective measure for solving the problem of adequate food 
and clothing for the province's peasants, this is also a new starting point in proving a 
road for building modern agriculture in connection with the province's reality. We now 
need to do a good job in promoting these responsibility systems. The editorial says: The 
process of perfecting the agricultural production responsibility systems is a process of 
conducting socialist education for the cadres and peasants. In light of the actual con- 
ditions in rural Guizhou, we must continue to conduct propaganda for the masses in keeping 
two things unchanged for a long time, that is, in upholding the socialist public ownership 
system and maintaining collective ownership of the land and other basic means of production, 
and in setting up production responsibility systems in the collective economy. We must 
ensure that this party principle penetrates deeply into people's minds. This is important 
for steadying people's minds and further bringing into play the superiority of the respon- 
sibility systems. Apart from this, we must also conduct socialist education for the pea- 
sants in the following respects: 


l. Draw a clear distinction between assigning the 1 id to the households in exchange for 
fixed levies and dividing up the land for individual farming, and uphold the socialist 
public ownership system over the basic means of production. 


2. Draw a clear distinction between respecting the peasants' economic interests and only 
taking care of the peasants’ interests, and uphold the principle of taking simultaneous 
care of the interests of the state, the collective and the individual. 


3. Draw a clear distinction between legal and illegal undertakings, and uphold the prin- 
ciple of getting rich through hard work. 


The aim in conducting this education and in perfecting the production responsibility systems 
in an all-round way is to protect and develop the productive forces and uphold the socia- 
list orientation. While perfecting the production responsibility systems, it is also 
necessary to attach importance to strengthening the status of the production team as the 
main body, and bring into play the leading role of the production team in production. 


So long as we do a good job in ideological and political work, set up the necessary systems 
and put them on a sound basis, and act to improve management, the responsibility system 

of assigning the land to the households in exchange for fixed levies will be further per- 
fected, and the rural productive force will be effectively protected and stimulated. 


SICHUAN CCP COMMITTEE HOLDS WORK CONFERENCE 


HK270246 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 27 Jun 82 


[Excerpts] According to SICHUAN RIBAO, the Sichuan Provincial CCP Committee held a work 
conference from 10 to 21 June. Attending were secretaries and propaganda and organiza- 

tion department directors from the prefectural and municipal CCP committees, and a number 

of responsible comrades of the provincial organs. The meeting studied the important speeches 
of Comrade Hu Yaobang and Comrade Deng Xiaoping, and reviewed and checked on work in the first 
half of the year. In view of the new situations and problems that have appeared in the rural 
areas following the changes in the responsibility systems, the meeting held discussions 
centering on the speeding up economic and cultural development in the rural areas. 
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These discussions included the fields of rural production and construction, ideological and 
political work, and che building of grassroots party organizations. The participants 
unified their understanding and decided on a number of policy measures suited to current 
conditions. 


Tan Qilong, Lu Dadong, Yang Rudai, Xu Mengxia and He Haoju spoke at the meeting. 


The current situation in industrial and agricultural production in Sichuan is good. The 
various types of agricultural production responsibility systems have been basically 
stabilized. The work of straightening out the industry and communications enterprises is 
progressing smoothly. The province reaped an all-round bumper harvest of spring-ripening 
crops. Total grain output was 1.3 billion jin, 10 percent more than last year. Rapeseed 
output rose by 30 percent. Total industrial output value from January to May was 11.5 
percent more than in the same period of last year. The light and textile industries 
maintained a 10 percent growth rate. Heavy industry output rose by 13 percent. Urban 
market supplies and revenue work were good. The struggle against serious economic crime 
is gradually proceeding in depth, and initial success has been scored. Social order has 
continued to take a turn for the better. 


The meeting held: The main characteristics of rural Sichuan are many people and little 
land, extensive mountain areas, abundant resources, and location in the rear area. Although 
the problem of adequate goods and clothing in the rural areas has been basically solved in 
recent years, the peasants have still not shaken themselves free of poverty. The way to 
speed up the development of the rural economy and progress from poverty to affluence lies 
first in ensuring steady growth in the province's grain production, achieving balance between 
supply and demand, and gradually increasing the strategic reserve, so as to have a firm 
footing. At the same time, we must steadily readjust the structure of agriculture, 

promote forestry, and solve the problems of destroying forests for land reclamation and 
destruction of ecological balance, so as to uproot poverty. We should speed up the 
exploitation of resources and vigorously promote the development of diversification and 
industrial and sideline production, so as to promote affluence. 


In accordance with this guiding ideology, the province should annually increase grain 
production by an average of 2 to 3 billion jin in each of the next 5 years, while average 
rural incomes should rise by 20 to 30 yuan annually. We should strive after 5 years of 
effort to achieve a total provincial grain output of 80 billion jin and average rural 
incomes reaching 200 yuan in one-third of the production teams, 300 in another third, and 
400 in the other third. To achieve these targets, the meeting held: 


1. We must stabilize the province's grain cultivation area, especially in the grain-growing 
plains and valleys. We must not squeeze out grain with industrial crops. We must organize 
a scientific assault to improve the yields of grain. 


2. In forestry construction, we must unify our planning and provide appropriate support. 


3. In developing diversification, we must act in light of local conditions, open up new 
opportunities, give prominence to the focal points and bring our superior features into 
play. Both collectives and individuals must promote this work. 


The meeting emphasized: In the new situation we certainly cannot weaken rural ideological 
and political work and the building of grassroots rural organizations. We must step up 
this work. The party committees at all levels must regard ideological and political work 
as a fundamental task. It is necessary to carry out pilot project work in rectifying the 
grassroots party organizations, with the emphasis on education in party spirit, work style 
and discipline. 


The meeting held: Although Sichuan's economy has revived and developed relatively quickly 
in recent years, in total value of industrial and agricultural production per head the 
province is slightly below the middle of the national rankings, and our level is low. 
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The growth rate and the economic returns are not too good. An important reason for this 
is that the minds of some leading cadres have not been sufficiently emancipated and their 
vision is not very broad. They are always accustomed to working according to conventions 
and lack the strategic vision and vigor for making breakthroughs. Hence we must further 
solve the problem of mental outlook and work style among the leading organs and leading 
cadres at all levels. We must further emancipate our minds, and shake off rigid frame- 
works when dealing with problems. We must study the new situations and problems, sum up 
and popularize the new experiences created by the masses, further enliven the rural economy, 
bring into play Sichuan's eminence in heavy industry and speed up the development of 

the consumer goods industry. We must achieve breakthroughs in imports and exports and 

in the use ot foreign investment, so as to make a new breakthrough in the whole of 
economic work. 


The provincial CCP committee called on the party members, cadres and masses throughout the 
province to work in concept, make still greater efforts to promote the building of 
socialist material and spiritual civilization, develop the current excellent situation on 
all fronts, ensure the victorious fulfillment of the year's national economic plans, and 
bring about a further turn for the better in party work style, social mood and social order. 


SICHUAN RIBAO VIEWS RURAL ECONOMIC POLICY 


HKO10311 Chengdu SICHUAN RIBAO in Chinese 20 Jun 82 p 2 


{["Economic Chat" column by Sun Qingjie [1327 3237 3381]: "Has the Policy of Enlivening 
the Economy Changed?" ] 


[Text] Agricultural production at present stresses the principle of mainly relying on 

the planned economy with the supplementary role of regulation by market mechanism and 

calls on peasants to accept the guidance of state plans in production and marketing. In 

the course of perfecting the responsibility system in agricultural production, we should 
manage what should be managed collectively and we should assign what should be assigned 

to the lower levels. “his is no doubt helpful to the solution of some problems existing 

in some places, such as the problem of blind production and the problem of cadres 

refusing to have anything more to do with production once output quotas have been fixed 

for each household, and this is also conducive to further developing agricultural production. 


However, some comrades who are suspicious of enlivening the rural economy seem to have 
found a cause for gossip, alleging: "See, I knew all along that this policy would not 
last long. Hasn't it changed now?" Some other comrades who worry that something will 
happen to this feasible policy also complain: "Why does it keep changing?" Here a 
question arises: Has the policy for the rural economy really changed? 


Since the third plenary session, vigorous progress has been made in farm production 
with the result of the implementation of the policy of enlivening the economy in the rural 
areas and the establishment of the responsibility system in agricultural production. 
Numerous facts prove that the current policy for agriculture is of great vitality. It 
meets not only the needs of economic development in the rural areas, but also the 
requirments of the masses of people. How would it be possible to change the policy? 

The party Central Committee emphatically pointed out that at present we should publicize 
to the masses that two things will not change, namely, for a long time there will be no 
change in adherence to the socialist collective road in our country's agricultural 
production and of public ownership of land and other fundamental means of production, 
and there will be no change in establishing the production responsibility system in the 
collective economy. It is not necessary to worry about any change of policy, and 

it is also utterly groundless to suspect any change of policy. 


However, no change of basic policy does not mean that some concrete methods will never 
change. On the contrary, it is necessary to progressively improve and perfect these 
methods by summing up experiences in the course of practice. 
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For instance, with the introduction of the responsibility system, some contracts cannot 

be applied in action because the duties of contractors are not clearly defined. In other 
cases, public property in some brigades has all been divided up or taken away. This means 
that we have failed to control something that should be controlled. Though these are not 
essential issues, if we fail to solve them for a long time, they will eventually hinder 
development of production and cause great losses. If this is the case, why should we 

not improve them? Solving existing problems and changing impractical methods are changes 
for the better. If this will help better implement policies and meet more needs of pro- 
duction development in the rural areas, then we should change it. If fear of change 
causes people to waver and to be passive in implementing policies, then that is definitely 
wrong. Similarly, if it is realized that some concrete practices are not helpful to the 
implementation of policies, but we do not strive to improve them, then that is not right 
either. Because of the needs of economic development, some commune members demanded the 
return of land they had taken responsibility for under contracts in order to conclude 
contracts on some diversified undertakings, or demanded voluntarily uniting together 

to undertake some items of production. This is a change, a natural change from the 

masses of people to meet the needs of economic development. We think this is a good 
change which conforms with objective economic law. It is necessary to give it affirmation 
and active guidance. 


TORRENTIAL RAIN FALLS IN PARTS OF SICHUAN 


HK100249 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 10 Jul 82 


[Summary] Heavy and torrential rain fell in the western party of the Sichuan basin from 
the evening of 7 July to 9 July. Places affected included the northern part of Mianyang 
Prefecture, the northwest part of Neijiang Prefecture, the eastern parts of Wenjiang and 
Leshan Prefectures, and Chengdu municipality. Over 200 mm of rain fell in An, Zhongjiang, 
Sh. “ang, Guanghan, Jintang and Xindu Counties. Maximum rainfall of 308 mm was recorded 
in Jintang County. The Tuo and Fu Rivers have risen, and flooding has occurred in parts 
of Jintang and other counties. Rain is expected to continue in these areas in the next 
2 days. The rain area will then move east and south. 


The provincial antiflood command office has told a SICHUAN RIBAO reporter that heavy 

and torrential rains are likely in Yaan, Leshan, Neijiang, Zigong, Nanchong, and Daxian 
Prefectures and municipalities and parts of Mianyang and Yibin Prefectures. These areas 
must do a good job in antiflood precautions. 


BUDDHIST LEADER ADDRESSES LHASA GATHERING 6 JUL 


0WO72008 Beijing XINHUA in English 1859 GMT 7 Jul 82 


[Text] Lhasa, July 7 (XINHUA) -- Baingen Erdini Qoigyi Gyaincain, vice-chairman of 

Standing Committee of the National People's Congress and honorary president of tl: thist 
Association of China, addressed a gathering of Buddhists here at the Zuglagkang 2. ,.¢ 
Tuesday. 


He said: "believers should respect nonbelievers and vice versa. The Communist Party's 
policy envisages freedom of religious belief. It is being enforced in this autonomous 
region conscientiously. One is free to believe as well as not to believe. This is a 
purely personal matter." 


The Bainqen was speaking after conducting services in the temple before 20,000 people 
on the July 6 religious holiday. He is on a two-month inspection tour of the region. 
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"The young people must use their youth to study hard, especially Tibetan culture, rais- 
ing the level of the entire nationality and moving them into the ranks of the advanced. 
The peasants and herdsmen must raise production and avert the former poverty and 
backwardness of Tibet." He concluded by calling for further strengthening of national 
unity and common efforts to build a new socialist Tibet. 


CENSUS COUNT COMPLETED IN XIZANG REGION 


0W081335 Beijing XINHUA in English 1238 GMT 8 Jul 82 


[Text] Beijing, July 8 (XINHUA) -- The first stage of the census in the Tibet Autonomous 
Region, the actual counting of the population, has been smoothly completed, and the 

second or checking stage has begun. Zhang Yizhe, deputy director of the census office 

of the Tibet Autonomous Yegion, who came to Beijing to report to the census office of the 
State Council of the progress in Tibet, told XINHUA that this was the first direct census 
in the autonomous region. Tibet's population was not directly counted during the nation- 
wide censuses of 1953 and 1964 because of unfavorable natural and social conditions. The 
deputy director said that taking the census in Tibet presented many difficulties. In 

some areas, census takers had to travel 20 days on horseback to reach the tents of herdsmen. 
So the registering and enumerating started in mid-May in the most inaccessible areas and 
gradually spread to the whole region in order to be able to report at the same time as 

the rest of the nation. The autonomous region has 10,000 census workers. Most are of 
Tibetan nationality and have graduated from secondary school. They have been recruited from 
among teachers, bookkeepers and trading company staff. Several thousand cadres from local 
communes and production teams are cooperating in the work. 


Zhang Yizhe said the stable situation in Tibet and participation of the people have 
contributed to the smooth progress of the work. Support from the grassrots cadres familiar 
with local conditions has been important. Low mobility of the people has also facilitated 
the work, he said. Zhang Yizhe showed XINHUA's reporter a registration form specially 
printed in Tibetan on one side and Han on the other. It says "zero hour, May llth, Water 
Dog Year of the Tibetan lunar calendar." The questionnaire has fewer enquiries than those 
used in other parts of the country. These are name, sex, age, nationality, educational 
level, trade, occupation, type of household and number of people in the household. 

Because of the Tibetan culture, it is not proper to list the names of the dead; deaths 

in households are investigated indirectly through production teams. Census stations were 
set up in Lhasa, the capital of the autonomous region, and in the county and prefectural 
seats. In the countryside, the census takers went out to the villages or to the fields 

to register the people. In the evening, they went to the households to check the ques- 
tionnaire with the respondents. In the pastoral areas, the census workers went from tent 
to tent on horseback. The autonomous regional authorities decided that persons who had 

no formal education but who had mastered in varying degrees the Tibetan language, litera- 
ture, medicine, the lunar calendar and religious books used by the Tibetan people, can 
answer the question about educational level with the equivalent of college graduate, 
senior or junior middle school graduate, or primary school graduate. 


Zhang Yizhe praised the enthusiasm of the census workers. He said that because of the 
early start of the census work in the autonomous region, there will be more time for the 
post-enumeration work. 
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AFP; OFFICIAL SAYS NO CHANGE IN U.S. ARMS SALES 


OW121501 Hong Kong AFP in English 0916 GMT 12 Jul 82 


[Text] Taipei, 12 Jul (AFP) — The United States has promised Taiwan that the U.S. 

arms sales policy to Taiwan will not be changed, a ranking official of the Foreign 
Ministry said today. Chang Hsiao-yen, director of the North American Affairs Department, 
told a meeting of the ruling Kuomintang (Nationalist Party) that Washington had given the 
following three pledges insofar as relations between the two countries are concerned: 


-- U.S. policy of arms sales to Taiwan will not be changed; 
-- The administration will honour the Taiwan Relations Act; 


-- [Words indistinct] problem of the Chinese themselves, and there will be no intervention 
from the United States. 


Mr Chang serves concurrently as the secretary general of the Coordination Council for North 
American Affairs (CCNAA), an organization handling unofficial relations between Washington 
and Taipei, with the American Institute of Taiwan (AIT) as its counterpart. He said the 
pledges were given after Vice-President George Bush's visit to Beijing in May. Mr Chang 
was speaking here today at a Kuomintang monthly memorial meeting for Dr Sun Yat-sen, 
founding father of the Nationalist Chinese republic. 


He admitted the existence of a draft of the so-called "Shanghai communique No 2" which, he 
said, had been returned from the White House to the State Department for rewording. He 
said that whether this proposed document would be published, how and when, remained to be 
seen. "Nevertheless, we are watching closely and making efforts to minimize its adverse 
effects on us," he said. 


Mr Chang told his audience that ever since the severance of diplomatic ties between the 
United States and Taiwan, no adverse effects had been witnessed in the fields of economy, 
legal matters, the exchange of visits and cultural activities. The only setback has been 
in U.S. arms sales to Taiwan because of Chinese Communist protests. 


CHINA POST SCORES REPORT ON U.S. ARMS SALES 


0W121009 Taipei CHINA POST in English 6 Jul 82 p 4 
[Editorial: "Another Sinister Plot of Betrayal"] 


[Text] The UPI report over the weekend that President Ronald Reagan has been presented 

a State Department option paper on the ROC arms sales issue for him to decide upon is 
preposterous. The report states that President Reagan would be asked to choose between 
two options, both of which would either implicitly or flatly commit the United States to 
phasing out the arms sales. It was also stated that the decision would be announced in 
a joint communique from both Peiping and Washington. 


The proposed joint communique was reported to be the "Shanghai communique II". It was 

brought back by Vice President George Bush, who discussed it with Peiping officials during 

his recent visit to Peiping. The two options were discussed with about 15 members of 

Congress last week by National Security Adviser William Clark. The congressional leaders 
included 12 senators and three congressmen, including Sen. Barry Goldwater, Republican-Arizona, 
who had recently returned from a visit to the Republic of China. Senator Goldwater 

immediately objected to the State Department options as a reversal of the Taiwan Relations 


Act . 
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As a result of the strong opposition by the congressional leaders, the White House 
promised them that no decision would be made during the congressional recess which will 
be terminated on July 12. 


Meanwhile, 40 Senate leaders, 29 Republicans and 11 Democrats, have also sent an appeal 
to President Reagan urging him to carry out the sales of additional F5-E fighters to the 
Republic of China as soon as possible. They represent key congressional leaders whose 
support President Reagan must have to carry out his legislative programs. 


According to the report of the Washington POST, the State Department proposal has been 
returned by the White House to the department for further study. At the same time, 
President Reagan has reassured Senator Goldwater that he would not agree to any time 
limit to be imposed on arms sales to the Republic of China. Actually, President Reagan 
professed not having any knowledge of such a document, and if there is any such document, 
he would not sign it, according to the Washington POST. 


The Voice of America Chinese-language broadcast also commented Saturday on the U.S. arms 
sales by disseminating the White House announcement that President Reagan considers he 
has legal and moral commitments to Taiwan and if there should be any change in U.S. 
policy on Taiwan, he will announce it himself. 


All these show that the purported proposal submitted by the State Department to the White 
House is the handiwork of some State Department officials in collaboration with the 
Peiping regime to undermine, if not to violate, the Taiwan Relations Act. This is 
perhaps another act of betrayal of the Republic of China envisaged by the Peiping regime 
to be presented in a sugarcoated form with the ultimate aim of stopping any arms sales 

by “embargo” on the part of the United States to the Republic of China. Such a vicious 
scheme should be exposed and defeated before it progresses auy further. Such an 
"embargo" is definitely prohibited by the Taiwan Relations Act as a means of aggression. 
But the Chinese Communists are so sly as to ask the United States to impose it. 


We hope that the American people will realize the sinister game played by the Peiping 
regime to induce the United States to agree to another sinister plot of betrayal of the 
Republic of China. Fortunately, many farsighted U.S. congressional leaders have already 
seen through Peiping's plot and voiced their determined opposition to it. The two 
options may sound harmless to some people who insist on playing the China card to 
restrain the Soviets, but they imply a U.S. recognition of Peiping's claim to 
sovereignty over Taiwan, which no U.S. President has ever recognized before or should 
recognize without violating international agreements and law subscribed to by the U.S. 
The United States should tell the Peiping regime that it has no right to interfere with 
any U.S. consideration or decision on arms sales to the Republic of China. 


As the whole issue will be the subject of a U.S. Senate hearing after the July 4th 
recess, all the congressional leaders should investigate the background of the reported 
proposal and its implications. Secretary of State-designate George P. Shultz should be 
asked to give testimony on this vital question of future relations between the United 
States and the Peiping regime as well as those between the U.S. and the Republic of 
China. No further betrayal of ROC's vital interest should be permitted by him. 


PAPER ANALYZES U.S. FOREIGN POLICY VIEWS 


OW122341 Taipei CHUNG KUO SHIH PAO in Chinese 7 Jul 82 p 5 
[News analysis by Hu Li-tai: "How Is Reagan's Foreign Policy Going To Change?" |] 


[Excerpts] The other day we mentioned in our column that after U.S. Secretary of State 
Haig resigned, the decision-making power for the foreign policy of the Reagan government 
would be under the control of the California group. When we say the control of the 
California group, we actually mean direct control and command by the White House. 
According to a foreign news agency report the day before yesterday, a plan was being 
implemented, under the direct command of President Reagan, on the alleviation of the 
tense Lebanese s tuation. 
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With the California group in the Reagan administration in power, will U.S. foreign policy 
undergo new changes’ This is 4 question that the whole world is closely watching. There- 
fore, to watch for trends in the foreign policy of the Reagan administration we must, first 
of all, understand the views of the California group on the world situation. Generally 
speaking, the views of the California group in the Reagan adainistra: lon are as follows: 


1. Policy toward the Soviet Union: National Security Council chief Clark, Defense Secretary 
Weinberger and some of his advisers believe that if Soviet access to, and utilization of, 
Western trade and technology are reduced, Soviet economic problems will become more serious. 
Clark, Weinberger and others hope that pressure in this connection will make Moscow pay 

more attention to its domestic problems and reduce its expansion activities in various parts 
of the world. 


2. Policy toward Western Europe: High-ranking officials of Weinberger's Department of 
Defense believe that, in the past, Haig sided excessively with Western Europe and overem- 
phasized the interests of Western Europe, particularly those of West Germany's Schmidt 
administration. From now on, the California group may adopt a toughter attitude toward 
Western Europe. Secretary-designate Shultz opposed trade sanctions in the past. However, 
as a member of the California group, he may have to follow a hard line. 


3. Policy toward the Middle East: Haig's pro-Israeli Middle East policy was opposed by all 
senior advisers in the White House and Defense Secretary Weinberger. Shultz advocates a policy 
of dealing with Israel and the Arabs on an equal basis. However, facts in the past show 

that Reagan himself sympathizes with Israel's position. 


4. Policy toward China: High-ranking White House officials maintain that Haig's activities 
in the past year or more show that he was so eager to appease Peiping that he failed to take 
into full consideration Reagan's protracted friendship with the Republic of China and his 
sympathy over the situation in Taiwan. In January this year, Reagan accepted Haig's 
recommendation and refused to sell advanced fighters to the Republic of China in order to 
emphasize the relations between Washington and Peiping. Since Haig resigned, it has 
generally been expected that the California group will be able to calmly handle the Chinese 
Communists’ demand that the United States stop the sale of arms to Taiwan. 


Therefore, if the California group in the Reagan administration is able to effectively handle 
and tackle various major problems conceruing the world situation, it is possible that changes 
will take place in U.S. foreign policy. 


OW120625 Taipei CH'NA POST in English 7 Jul 82 p 4 
(Editorial: “Blockbuster"|] 


[Text] The dramatic resignation of United States Secretary of State Alexander Haig has 
proved to be a bombshell which has sent shock waves clear across the Pacific. President 
Reagan named as Haig's successor George P. Shultz. a longtime friend of the President. The 
implications of the appointment promise to be significant to the Republic of China. 


Mr Shultz has close relations with the Arab states in the Middle East, and particularly with 
Saudi Arabia. That nation is one of the best friends of the Republic of China in the Middle 
East. Haig and his predecessor in the Carter administration were obsessed with the fear 

of the Soviet Union. As a result they were willing to play the "China card" in the belief 
it would thwart Moscow, and were also willing to let Peiping dictate American relations with 
the Republic of China. 
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We believe the new secretary of state will reverse that policy and improve relations with 
the Republic of China, regardless of the howls of anguish from Peiping. It is too early to 
forecast the U.S. China policy and there probably will be some clarification during 

Mr Shultz's confirmation hearings in the U.S. Senate. 


Neutral observers have pointed out that up until now the Reagan administration did not appear 
to follow any consistent foreign policy. The result has been distrust of America by the 
NATO countries and outright opposition to many of the Reagan proposals. It is hoped the new 
secretary of state will be able to formulate a consistent foreign policy. Such a policy is 
important to the Republic of China, which has been hopeful that Reagan will carry out his 
campaign promises to improve relations with the Republic of China. 


Haig's resignation resulted from a number of factors. He was constantly feuding with others 
in the Reagan administration and some suspected Haig planned to become presidential candidate 
against Reagan in 1984, Mr Shultz has no such ambitions and may be able to persuade Reagan 
to adopt a consistent China policy which will benefit the Republic of China. 


POST ON PREMIER SUN'S STAND ON MAINLAND ISSUE 


0W070543 Taipei CHINA POST in English 3 Jul 82 p 4 
{Editorial: “Premier Sun Yun-hsuan's Forthright Stand"| 


[Text] Premier Sun Yun-hsuan's forthright stand of supporting the people on the Chinese main- 
land to fight for freedom should be the guideline for all the Chinese people at home and 
abroad. Premier Sun made the remarks at Thursday's Executive Yuan meeting after hearing reports 
submitted by Minister of Foreign Affairs Chu Fu-sung and Director General of the Government 
Information Office James Soong on their recent visits to Saudi Arabia and the United States, 
respectively. Premier Sun told the meeting that the Chinese Communists have brought to the 
people on the mainland endless distress through the high-handed dictatorship and that the 

ROC Government will continue to support the mainland people to fight for freedom. The premier 
also reiterated that the "China problem can only be solved after the despotic rule on the 
Chinese mainland is overthrown." He also reaffirmed that "the government's stand of not 
negotiating with the communist regime has never changed, nor will the government stop helping 
Chinese compatriots on the mainland fight for freedom." 


Premier Sun's remarks should convince all those wishful thinkers in the United States of our 
determined stand on these issues and not to indulge in any more wishful thinking to promote 
so-called “peace talks" between Taipei and Peiping. They should not support the phoney . 
propaganda ploy of the Chinese Communists as contained in Yeh Chien-ying's nine-point proposal 
on September 30, 1981. It was nothing but a proposal for the ROC to surrender to the Peiping 
regime with its mighty armed forces, economic strength and well-being and its united and 
dedicated people. If it really happens, it would constitute the greatest injustice and 
catastrophe of betrayal of freedom. President Ronald Reagan's support of the proposal in his 
three letters to the Peiping regime's leaders shows his naivete and the result of Secretary 

of State Alexander Haig's mistaken and misleading advice. 


Besides reaffirming the ROC sound stand, Premier Sun also urged the United States, in an 
interview with the CHRISTIAN SCIENCE MONITOR published on June 30, to sell to the Republic 
of China modern and sophisticated fighters in accordance with the Taiwan Relations Act 
which are needed to assure superiority inthe air by the Republic of China. 


Premier Sun pointed out in the interview that the Chinese Communists have listed the conquest 
of Taiwan as one of their three major targets in the 1980's. Peiping is, therefore, doing 
everything possible to prevent the United States from selling the ROC defensive arms. He 
also noted that the ROC is now coproducing jet fighters with the United States. Peiping's 
attempts at luring the United States away from continuing to supply the Republic of China 
will certainly adversely affect such a program. 
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It is a great picy that some segment of the American people do not distinguish between 

friend and foe and mistake a foe as a friend, Their mistaken ideas have permitted the 
Chinese Communists to play their united front tactics to undermine the friendship and cordial 
relations existing between them and the people of the Republic of China. It is high time 

for them to realize the inherent danger of the current policy of appeasement of the Peiping 
regime and their playing of the "Chinese card" against the Soviets. 


Recent rapprochement between the Peiping regime and the Soviets shows the synchronized 
maneuvers by both the Soviet and the Chinese Communists to deceive and entrap the United 
States into yielding to comeunist blackmail and extortion. They are working together to 
conquer the rest of Asia and the Pacific region by concerted efforts. Both the Peiping 
regime and the Soviets are exploiting the card game to tilt and hope that the United 
States, with the help of pro-communist elements in the Reagan administration, will succumb 
to communist blackmail at every turn. 


The disturbing report that the State Department is working on another joint communique 

to be issued by the United States and the Peiping regime shows the persistence of the 
pro-communist elements in the Reagan administration to undermine the vital interests of 

the Republic of China and enhance the interests of the Peiping regime. The U.S. Congress 
should investigate this report and stop such a development on the track. The new Secretary 
of State-designate George P. Shultz should also put a stop to such sinister betrayal of 

the Republic of China. 


CABINET STRESSES 'NO TRADE’ POLICY TOWARD PRC 


0W080317 Taipei CNA in English 0254 GMT 8 Jul 82 


[Text] Taipei, 8 Jul (CNA) -- In a written reply to a question by legislator Lin Yu-hsiang, 
the Executive Yuan stressed the government's policy not to trade with Communist China. 

But the government said that household and electrical appliances and materials, which 

are exported to Hong Kong and Japan, may have been reexported by the businessmen there 

to mainland China. In his interpellation, legislator Lin asked the government to stop 

the materials from following into Communist China so as to crush the Peiping regime's 
united front plot. The Executive Yuan also pointed out the government has taken notice 

of the development of light industry in Communist China and has already mapped out suitable 
policies to enforce quality control of the same industry here. 


MEETING DISCUSSES UPGRADING MAINLAND RESEARCH 


0W0O1L0355 Taipei CNA in English 0249 GMT 1 Jul 82 


[Text] Taipei, 1 Jul (CNA) -- The Research, Development and Evaluation Commission held a 
meeting Wednesday to discuss ways to improve the research on mainland China affairs. 
Presiding over the meeting, Yung Wei, chairman of the commission, called for further 
improvement of the methodology of research on the mainland China affairs. It has been 
concluded at the meeting that to upgrade the quality of research, all the organizations 
concerned with the study of mainland affairs should coordinate their research work and 
data so as to provide a better judgment on the development of situation on the China 
mainland. At the same time, the commission has entrusted Prof Chang Cheng-pan of National 
Chengchi University to carry out a study on how to improve education on mainland China 
affairs in the colleges and universities. 


According to the research, a coordinating organ should be set up to take charge of mapping out 
short-, medium- and long-term plans for teaching mainland China affairs to college students. 
It is also suggested that certain data and publications on mainland China be open to the 
public for research. 
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NEWSPAPERS VIEW ARTICLES ON SINO-U.S. RELATIONS 
TA KUNG PAO Article 


HK1 30413 Hong Kong TA KUNG PAO in Chinese 13 Jul 82 p 2 


{Political Talk" column by Shih Chun-yu: "An Extremely Weighty Pronouncement by 
Beijing") 


{Text) Four Articles in Five Days 


After a period of silence, the number of Beijing commentaries on Sino-U.S. relations 
increased again in the last few days. On 8 July ZHONGGUO XINWEN SHE published an article 
by Xiao Ming entitle: "Revealing the Essence of the U.S. ‘Taiwan Relations Act'" [title 
as published]. On 9 July XINHUA published a dispatch from Washington, pointing out that 
"the U.S. die-hards want a retrogression in Sino-U.S. relations, encourage ‘two Chinas,' 
and insist on selling arms to Taiwan." On 12 July RENMIN RIBAO published a commentary 
entitled "The Wheel of History Must Not Be Turned Back," criticizing the above-mentioned 
U.S. die-hards. On the same day, XINHUA reprinted an article published in the 1 July issue 
of the quarterly magazine GUOJI WENTI YANJIU. The author of the article was Zi Zhongyun, 
and the name of the article was "A Test of History -- The U.S. Taiwan Policy Before and 
After the Birth of New China." 


The appearance of four such reports and articles in 5 days was not a mere coincidence. 
Consul General Levin's Look Into the Future 


Last week, Burton Levin, consul general of the American Consulate General in Hong Kong, 
gave a speech at a Rotary Club meeting. He talked about various international problems 
that the United States is currently faced with, and also talked about Sino-U.S. relations. 
He said: "Recently, U.S. Chinese relations have been strained due to the issue of arms 
sales to Taiwan. As far as this question is concerned, both parties are now exchanging 
views. President Reagan's recent letters to the Chinese leaders and Vice President Bush's 
visit to China have provided a better atmosphere for solving the problem." 


This speech only went as far as Bush's visit to China, and did not mention the recent 
negotiations between China and the United States. However, the atmosphere in Beijing as 
indicated over the last few days contradicts the optimistic views of Consul General Levin. 
Yesterday's RENMIN RIBAO short commentary sharply pointed out that shortly before and 

after former U.S. Secretary of State Alexander Haig's resignation, the anti-Chinese current 
in Washington intensified, attempting to sabotage the Sino-U.S. negotiations which are being 
held at present on the issue of U.S. arms sales to Taiwan. 


New Secretary of State, Mid-Term Election 


Relevant events can roughly be arranged in the following order. After U.S. Vice President 
Bush's visit to China, U.S. pro-Taiwan Senator Goldwater also visited Taiwan. Haig stepped 
down from the political arena in late June. A group of people claiming to be members of 

14 organizations wrote to Reagan on 2 July, urging him "not to abandon the Republic of 
China." On 8 July these people held a press conference in a U.S. Congress conference room, 
openly opposing the "Shanghai Communique," supporting a "free China," and opposing the U.S. 
Government's changes of its policy of selling arms to Taiwan for a long time. 


This was not a big group, but its reputation was quite notorious. However, the appearance 
of this countercurrent at this time is no coincidence. Their motives are: First, they 
want to reverse Sino-U.S. relations by taking advantage of the transitional period between 
the old and new State Department chief personnel; second, they want to make use of the 
coming mid-term election of Congress to exert pressure on Reagan. Thus, we can see the 
underlying conspiracy. 
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Chinese People Cannot Tolerate This for a Long Time 


Beijing is now concentrating on uncovering this countercurrent, and the few articles 
which talk from times far back in history to the present are certainly of practical 
significance, 


RENMIN RIBAO's short commentary pointed out: “Those who cherish Sino-U.S. relations should 
not be disturbed or fall into their trap." People involved are vividly portrayed. Zi 
Zhongyun's article began with U.S. policy toward China after the opium war and pointed out 
. -ee aspects. She said: First, there are obstacles to the normalization of relations 
between China and the United States and the main obstacle is U.S. policy toward Taiwan 
Province of China. Second, the current U.S. policy toward Taiwan can still involve the 
danger of Sino-U.S. relations striking a reef. The third point stressed that: "It is 
beyond imagination that the Chinese people, who have made great sacrifices in putting an 
end to all national humiliations, can tolerate such a situation (of being invaded and 
divided up) for the long-term." 


This is an extremely weighty pronouncement rarely seen in the past. This pronouncement 
will definitely arouse international attention. 


WEN WEI PO Article 
HK130337 Hong Kong WEN WEI PO in Chinese 13 Jul 82 p 2 
[Article by Kuan Chien-tzu [4619 6015 1311]: "Four Beijing Articles Worth Close Attention") 


[Text] Today I would like to recommend two articles to people who are concerned about 
Sino-American relations. One is a short commentary by RENMIN RIBAO entitled "The Wheel of 
History Must Not Be Turned Back"; the other is an article entitled "The Test of History -- 
The U.S. Taiwan Policy Before and After the Birth of New China," carried in the latest 
issue of GUOJI WENTI YANJIU published in Beijing. 


The two articles deal with problems relating to the U.S. Taiwan policy. Both touch on the 
U.S. plot and policy in history for forcible occupation of Taiwan. This problem is a 
major issue that stands in the way of the normalization of Sino-American relations. The 
latter recounts how, after the opium war in 1840, the United States gradually joined the 
ranks of the big powers in the aggression against China and how it came into conflict 

with the strategic interests of Japan, which dominated Taiwan after the Treaty of 
Shimonoseki. Later, during World War II, the period after World War II and before the 
victory of the Chinese revolution, and after the founding of the PRC and the victory of 
the Chinese revolution, the United States longed day and night to forcibly occupy or 
control our Taiwan. 


The first article, however, points out sharply that some people in the United States are 
now cherishing the fond hopes of MacArthur and Dulles and still intend to occupy Taiwan 
for a long time and become emperors of China as they were during the Chiang Kai-shek period. 


The two articles were published in different publications, but they seem to be mutually 
coordinated. One says that the U.S. Taiwan policy is a test of history and that the 
development or retrogression of Sino-American relations depends on the change in U.S. 
Taiwan policy. Another has said that the wheel of history cannot be turned back and that, 
since history has proved the failure and bankruptcy of the U.S. plot and policy in its 
attempt to forcibly occupy our Taiwan, the United States is requested not to turn back the 
wheel of history. Turning back the wheel of history can only result in overturning the 
U.S. China policy and the U.S. global strategy. In brief, this can only result in over- 
turning the national interests of the United States itself. 
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In the past few days Beijing has successively published four articles commenting on the 
U.S. Taiwan policy and Sino-American relations, including the two articles carried by this 
newspaper today. Obviously, these articles have been written according to the fundamental 
stand of the Beijing authorities and the policy decision of fighting against the United 
States on the Taiwan issue. We can also see from here the reverse side of things, that 
is, that the United States has again manifested an obstinate tendency in its current 
Taiwan policy. The U.S. consul general in Hong Kong, Mr Burton Levin, says that “on 

this issue, the communication process proceeds." However, it seems that the communication 
process is not running smoothly. The United States still persists in the "Taiwan Relations 
Act" which it has formulated unilaterally and is still employing the "two Chinas" plot. 
Therefore, Beijing cannot but make this known to the world and to its 1 billion people 

in order to prepare ideologically for the deterioration in Sino-American relations. It 

is necessary to expose in advance the plot of the people in power in the United States. 


For example, the short commentary in RENMIN RIBAO has said that the U.S. conservative 
organizations are engaged in frenzied activities. Although they are not too numerous 
and their influence is not extensive, they are very frenzied. Who knows whether they 
are not instructed by, and have the connivance of, the persons in power in the United 
States so that they can take this as an unreasonable pretext for their refusal to 
revise the "Taiwan Relations Act." The key to the question still lies in the persons 
in power in the U.S. political circles. 


WEN WEI PO ON AMENDING TAIWAN RELATIONS ACT 


HK120841 Hong Kong WEN WEI PO in Chinese 12 Jul 82 p 2 


[Article by Kuan Chien-tzu [4619 6015 1311]: "The ‘Taiwan Relations Act' Must Be 
Amended" | 


[Text] Two days ago, Mr Burton Levin, U.S. consul general in Hong Kong, gave a talk on 
international affairs at the Hong Kong Rotary Club. He spoke of Sino-U.S. relations. 
"Recently," Mr Levin said, "Sino-U.S. relations have become strained by the issue of 
arms sales to Taiwan. On this the communication process proceeds. President Reagan's 
recent letters to the PRC leadership and Vice President Bush's visit, I believe, create 
an environment to work out a mutually satisfactory solution to the problem." 


Such good intentions and optimistic forecasts by Consul General Levin are encouraging. 


This is because China indeed hopes for an improvement in Sino-U.S. friendship and the 
development of the relationship. Everybody hopes that common efforts will be made for 
the sake of peace in the Pacific and the whole world. 


However, the problem is this does not include everyone on the U.S. side, and there are 
still conservative forces and imperialist forces in America as well as forces supporting 
and influencing the present U.S. administration flirting with the “two China” conspiracy. 
Why do we savy this? Please read the rest of the article. 


On the same day Consul General Levin's remarks appeared in WEN WEI PO, 0n10 July, we 
carried an article from Beijing entitled "The ‘Taiwan Relations Act' Aims at Creating 
Two Chinas." 


This article was released by ZHONGGUO XTNWEN SHE under the byline of Xiao Ming. It 
appears to be a basic stand of the PRC leadership regarding the U.S. “Taiwan Relations 
Act." Making a comprehensive survey, and with the Sino-U.S. communique as the basic 
document, the article has used relevant statutes on sovereignty in international law 

to expose the U.S. “Taiwan Relations Act" as a naked infringement of China's sovereignty 
as well as interference in China's internal affairs, and a serious violation of the 
principles on the establishment of Sino-U.S. relations as well as international law. 
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In a nutshell, the U.S. "Taiwan Relations Act" regards Taiwan as a sovereign state. This 
is very obviously creating "two Chinas." On the other hand, the U.S. "Taiwan Relations 
Act" has been unilaterally formulated and carried out as a domestic U.S. law. It deals 
with the general affairs of Taiwan as matters under U.S. jurisdiction. Its design to 
take permanent possession of Taiwan is obvious to all. 


The stepping up of the sales of a huge amount of arms to Taiwan by the present U.S. 
administration is based on this. They still behave as though they are acting according to 

law and completely within reason. We can give no other name for this except "“high-handedness." 
As long as this high-handed "Taiwan Relations Act" exists, there can be no improvement in 
Sino-U.S. relations. Therefore, the PRC leadership has on numerous occasions pointed out 
directly to U.S. leaders and politicians that this must be amended. If this is not amended 

and sales of arms to Taiwan continue, then Sino-U.S. relations not only cannot improve, 

but will certainly deteriorate. This means that the Taiwan Relations Act must first be 

amended and then the U.S. relations with Taiwan must be amended. 


The Americans are saying: This is interfering in U.S. internal affairs. This again is a 
hegemonist line. According to your logic, if the United States should one day decide to 
officially make Taiwan into another of its states, then would not China's opposition to 
this U.S. decision also be considered as interfering in U.S. internal affairs? According 
to this logic, may not U.S. decisions be commonly implemented throughout the world? Are 
not all world affairs U.S. internal affairs? 


Recently some conservative forces have again been kicking up a rumpus. Their only magic 
weapon is the "Taiwan Relations Act" and they think they will be invincible by using this 
magic weapon. However, in the eyes of the Chinese people, they are like "people living 

in the land of peach blossoms," oblivious of things in the outside world. Will the Chinese 
people listen to your "Taiwan Relations Act?" They also say that it would be better for 
Sino-U.S. relations to retrogress, because they think that if they retrogress, they can 
have a free hand in seizing Taiwan from our country. 


Good. Let us wait and see. If the U.S. diehards want to isolate themselves, let us see 
how they will fare in the contention between the two hegemonist powers. 
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